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PROFESSIONAL PROMOTERS OF INSURANCE 
COMPANIES. 
HE organization of insurance companies has developed 
into what seems to be a regular industry, and is being 
practiced in almost every State in the Union. Life, fire, 
liability and casualty companies proposed or that have actu- 
ally entered the field for business during the past two or 
three years can be numbered by the hundreds. While a 
few of these proposed enterprises will, under trained and 
skillful management, be more or less successful, a large num- 
ber of them are destined to ultimate failure. There is room 
for legitimately organized companies having trained and ex- 
perienced insurance men as managers; but, unfortunately, a 
large number, if not the majority, of the proposed concerns 
are being foisted upon the public by professional promoters, 
who receive unreasonable and unbusiness-like compensation 
for selling their stock to uninformed persons, who lend a will- 
ing ear to the exaggerated statements these “hustling” pro- 
moters relate to them. These sellers of stock have no interest 
in the companies for which they labor beyond earning the 
extravagant commissions guaranteed them. Some of them 
are well supplied with false and misleading circulars and 
pamphlets, wherein distorted statistics are given to show that 
existing insurance companies have made immense profits in 
the past, and that a new company, with new blood, can hope 
to rival the established companies in the future. By such 
false statements they arouse the cupidity of their victims, 
who pay out good money with the hope and expectation of 
realizing immense profits in a very short time. We are not 
criticising here many promoting companies or promoters 
which have organized successful insurance companies on a 
reasonable basis of compensation. 

Little sympathy is expressed for the purchasers of gold 
bricks or counterfeit money, and the buyers of stock in com- 
panies promoted for a business of which they know nothing 
are not entitled to much consideration. Their greed for big 
profits has led them to accept the statements of professional 
promoters whose interest it is to misrepresent and mislead. 
In every city and village of this country there are intelligent 
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and trustworthy insurance men whose advice as to the pro- 
moter’s propositions would be freely given if solicited, and 
many men would be saved from disastrous investments in 
“paper companies” if they would consult practical men before 
parting with their money. In some instances professional 
promoters have given away considerable blocks of stock to 
persons of local prominence for the use of their names as 
organizers of a proposed company, with the hope that such 
names would induce others to buy the stock. A “paper com- 
pany” having been organized by this and other devices, the 
selected trustees or directors make contracts with the profes- 
sional sellers of stock by which they are to receive commis- 
sions upon their sales. What is adequate payment for such 
service is a question that has given rise to much discussion. 
In some instances the sellers of stock have been paid most 
extravagant sums, and contracts have been found wherein it 
was specified that they should receive twenty-five per cent, 
and even more, of the proceeds of all sales made by them, 
and their expenses paid in addition. Commissioner Beedle 
of Wisconsin recently called attention to the fact that, in one 
instance where stock aggregating $1,001,526 had been sold, 
the sellers of the same received $288,209. He considered this 
excessive, and wrote to the subscribing stockholders to that 
effect, suggesting that they take steps to recover a portion at 
least of this amount. 

What is an adequate commission for selling stock must 
depend considerably upon conditions; if offered in a wealthy 
community, where money is plentiful with investors, it could 
be disposed of more readily than in a community where re- 
verse conditions prevail, and the compensation of the seller 
should be gauged accordingly. The directors of a company 
in process of organization should be able to make a reason- 
able contract with the stock sellers, but when it happens that 
the organizers and the sellers are the same parties the latter 
are pretty sure to get the best end of the contract. Ordinarily 
it would seem that a commission of from five to seven and a 
half or certainly not more than ten per cent of the amount 
actually brought in by them should be fair compensation for 
the stock sellers. But this is a matter for adjustment between 
the stockholders and the directors of the company; if the 
latter have wasted money in their organizing efforts they 
should be held to account for mismanagement, if not for mis- 
appropriation of funds. 

But the principal objection to these half-baked companies 
is found in the misleading literature, containing false state- 
ments and fraudulent comparisons, that they so freely cir- 
culate. In their efforts to impress people with the value of 
the stock they offer, they substitute fiction for facts and belie 
the official statistics regarding the existing companies that 
have been successful. They thus ho!d out a promise of 
twenty-five or even fifty per cent profit in the course of two 
or three years on a modest present investment. Such mis- 
statements are calculated to injure the established companies 
and to create dissatisfaction among their policyholders. For 
the gambler or speculator, who hopes to double his money 
by taking stock in one of these concerns, there is little sym- 
pathy; he takes a chance and must abide by the result; but 
for those promoters who live by fraudulent representations 
and deliberate falsehood there should be some punishment. 
1f the law cannot reach them, it should be amended with such 
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elasticity that it will include stock selling by misrepresenta- 
tion in the catalogue of misdemeanors. 

There are reputable and trustworthy insurance companies 
in process of organization to whom these remarks do not ap- 
ply. They are being endorsed by men of good business 
standing, who put their money into them, largely through 
local pride, and that have experienced insurance men to guide 
and manage them. It is not a difficult matter for the public 
to distinguish between these honestly undertaken enterprises 
and those paper concerns that are promoted solely in the in- 
terests of their promoters. Inquiry of insurance men will 
quickly satisfy any one who may be in doubt in the matter. 





HE sudden and unexpected death of King Edward of 
Great Britain has caused the deepest grief to all civil- 

ized nations, and they have hastened to give expression to 
their sorrow. King Edward was beloved by all his subjects 
as well for his pleasing personality as for his wise and judi- 
cious administration. He was very democratic in his manner, 
participating in the sports of his people and winning their 
affection by meeting and mixing with them. He and his 
family were connected by marriage and otherwise with the 
royal families of other European countries and his loss will 
be deeply mourned by them. In his youth, as the Prince of 
Wales, he made the tour of this country, making a most fa- 
vorable impression upon all with whom he came in contact. 
He always expressed a great admiration for the United States, 
its form of government, and for the prominent citizens whom 
he met in an official or social manner. It is reported that 
merchants and others who were likely to be affected in a busi- 
ness way in the event of King Edward’s death carried insur- 
ance upon his life to the extent of millions of dollars, most of 
it written by Lloyds organizations. The rate quoted in the 
reports was sixty guineas per cent. If these reports are truth- 
ful, the Lloyds will be heavy losers by the death of the King. 





HE casualty insurance companies of New York won quite 

an important victory in the legislature last week. A 

bill had been introduced and passed by the Assembly legaliz- 
ing the standard policy for casualty companies, as recom- 
mended by the Convention of Insurance Commissioners. As 
drafted by the Convention, the recommendation contained the 
provision that policy forms issued by the companies should be 
subject to the approval of the Superintendent of Insurance, 
but also provided that, in case of his refusal, his decision 
might be reviewed by a court of competent jurisdiction. In 
presenting the bill to the Assembly the sentence authorizing a 
review of the Superintendent’s decision was omitted, and with 
this important omission the bill passed the Assembly. The 
casualty companies, however, took the matter up and sent a 
delegation to Albany to present their view of the case to the 
Senate. Edson S. Lott, president of the United States 
Casualty Company, was the chief spokesman of the delega- 
tion, which was invited to present their arguments in full. 
Mr. Lott made a most favorable impression upon the Sen- 
ators, and his argument against conferring upon the Superin- 
tendent such unlimited power as would result from the passage 
of the bill as emasculated was so convincing that, as amended, 
conferring upon the courts authority to review the decison 
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of the Superintendent, it was passed by a vote of 25 to 6. 
As thus amended, the bill will probably pass the Assembly 
and become a law. It is understood that Governor Hughes 
was behind the action of the Superintendent of Insurance in 
removing the court review clause from the bill, it being stated 
on the floor of the Senate that he would veto any bill contain- 
ing such a clause. This is not the first instance recorded 
where Superintendent Hotchkiss has, apparently under the 
advice of the Governor, sought to increase the powers con- 
ferred upon him by law. Heads of Insurance Departments 
in several States have sought to make themselves supreme in 
dictating regarding the affairs of insurance companies, and it 
is in the interest of the public, as well as of honest and legiti- 
mate insurance, that they should be restricted and made sub- 
ordinate to the courts. A one-man power is always to be re- 
garded as more or less unsatisfactory, as his judgment is 
liable to be influenced by his personal feelings. Great credit 
is accorded to Mr. Lott by his associates for the able manner 
in which he represented the casualty interest on this occasion, 
as he has previously done in more than one instance. 





HE fire loss record kept by The Journal of Commerce 
shows that the property losses in the United States 
and Canada in the first third of the current year aggregated 
$67,222,100, or nearly $5,000,000 less than in the correspond- 
ing period last year and $23,000,000 less than in the first four 
months of 1908 (which latter period included the Chelsea, 
Mass., and Parker building, New York, fires). At the pres- 
ent rate, however, the total loss for this year will reach the 
$200,000,000 mark. 


LIFE INSURANCE TOPICS 


IN AND ABOUT NEW YORK 
The Etna Life of Hartford has changed its offices from 46 Cedar 
street to 100 William street. 


William Beverly Winslow, counsel for the receivers of the Mutual 
Reserve Life, has moved his offices from 309 Broadway to 55 Liberty 
street. 














CHICAGO AND THE WEST. 


Casualty managers in Chicago are disposed to criticise the action of 
the United States Casualty Company in paying fifty per cent commis- 
sions for business during May in honor of its fifteenth anniversary. 
They say that this excess commission will seriously unsettle condi- 
tions throughout the entire business, as many agents limited to 
twenty-five, thirty or thirty-five per cent will get the extra com- 
pensation by switching the business from their own companies to the 
United States Casualty for this month. In addition, they fear that the 
publicity which must follow such a commission will convince policy- 
holders that the business is unduly profitable and will encourage de- 
mands for a division of commissions or for liberalization of policy 
forms. 


BOSTON AND VICINITY. 


Thomas H. Bowles, who recently acquired the control of the United 
Surety of Baltimore, made a hurried trip last week to the Massachu- 
setts Department to interview Commissioner Hardison. While noth- 
ing, of course, emanates from the Department on the subject, since the 
company no longer operates in the Commonwealth, it is obvious that 
Mr. Bowles is anxious to have the company reinstated in its good 
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graces. The attitude of the Massachusetts Department is stated to be 
in line with that of the New York Department, requesting that as- 
surances be given that Mr. Bowles intends to continue the company as 
a going concern. 

President Arthur E. Childs of the Columbian National sailed last 
Thursday on the “George Washington.” He rejoins the members of 
his family at Lausanne, Switzerland, returning with them early in 
July. 


NOTES FROM PHILADELPHIA. 


D. J. Walsh’s Sons have been appointed general agents of the 
Frankfort Marine, Accident and Plate Glass Insurance Company for 
all lines for Philadelphia and vicinity, succeeding Keighler, Gegler & 
Co., who, as noted in a recent issue of THE SpecraTor, had resigned as 
representatives of the company, but retained the agency pending the 
appointment of a successor. 

On the 3d, Governor Fort of New Jersey appointed the commission 
provided for by the last legislature to investigate the subject of em- 
ployers’ liability and report at the next session a bill for enactment. 
Of the members two are officials of very large corporations, one is 
president of the United Brotherhood of Carpenters and Joiners of 
America, one is president of the New Jersey Building Trades League, 
one is a State senator and one an assemblyman. The commission is to 
organize in thirty days, and is given authority to sit from time to 
time at any place in the State, and to consider, through public hear- 
ings and otherwise, the questions referred to them. 

Frank Wesley, the new vice-president of the Standard Mutual Life 
of Pittsburg, is in charge of the reorganization of the concern on a 
stock basis under the laws of Pennsylvania, and an application for 
incorporation as a stock company, with $300,000 capital, will be made 
on Tuesday next. 


A local field force is being gotten together here for the Atlantic 
Horse Insurance Company of Providence, R. I., by F. A. Bliss, an 
organizer of the concern, who has located at 416 Walnut street. 

The Union Casualty of this city has been licensed to write em- 
ployers’ liability insurance in Ohio, in addition to the personal accident 
and health business which it has been transacting there for some time. 

The Atlas Life and Casualty of Delaware is completing its organiza- 
tion here under a plan which provides for 40,000 shares of capital 
stock at $2 per share. It contemplates writing plate glass, steam 
boiler and burglary insurance lines as well as the carrying on of a 
life insurance business. 





THE MIDDLE STATES. 





Albany Legislative News. 
[FRoM OUR OWN CORRESPONDENT. ] 


The Senate has advanced to third reading the following bills: 

Senator Grattan’s amending the insurance law by prescribing three 
months as the time after the lapse of a life insurance policy within 
which the surrender value must be paid on demand, the present law 
merely requiring payment ‘‘upon demand’; also Senator Cronin’s 
bills compelling companies issuing industrial insurance to use standard 
provisions in their policies; also striking out the prohibition against 
unsecured loans to agents and the prohibition against foreign companies 
which fail to comply with the law as to limitation of expenses, and 
~ Weber bill in relation to the valuation of industrial insurance 
policies. 

The Senate has passed the bill of Assemblyman Allen amending the 
insurance law so as to prohibit the further formation of corporations 
for the purpose of insuring the lives of domestic animals on the co- 
operative or assessment plans after July 1, 1910. 

There is a growing belief in Capitol corridors that a sufficient number 
of Republican and Democratic Senators will be found banded together 
from now until the close of the session, either to defeat or to alter sev- 
eral of the more important pending insurance bills known as Insurance 
Department measures. This belief undoubtedly has been strengthened 
by the action of the Senate last week in inserting the “right of review’’ 
Provision in the bill relating to standard provisions for accident and 
health policies. The casualty companies had made a determined effort 
to have this amendment incorporated in the measure despite the 
Strenuous opposition of Superintendent Hotchkiss, and it was due to 
his influence that the Senate committee reported out the bill without 
the “right of review’’ clause. Notwithstanding this the casualty in- 
terests won. The casualty people had hoped that the Senate would 
agree to embody this provision in the measure, but they confessed to 
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some surprise at the strength developed in their favor and the rather 
one-sided vote—25 to 8—that forced the insertion of the amendment 
upon motion of Senator Holden of Syracuse. As Governor Hughes has 
stood with Superintendent Hotchkiss in this matter, it is regarded as 
doubtful whether the Governor will approve the bill in its present 
form. Senator Grattan, chairman of the Senate insurance committee, 
during the debate over the measure expressed such a doubt in the event 
of the “right of review” amendment being accepted by the Senate. If 
that should be the outcome it is probable that the casualty companies 
would not be altogether chagrined, inasmuch as at the hearing on the 
bill, before the Senate committee a while ago, it was then stated by their 
representatives that they would prefer to have the bill fail rather than 
to have it signed without the amendment. 

It’ seems unlikely, however, that any so-called “combination” of 
Senators exists for the purpose of embarrassing legislation favored by 
the Governor and the Superintendent of Insurance. While Superin- 
tendent Hotchkiss’ aggressive attitude along certain lines in the ad- 
ministration of his Department’s affairs has aroused some resentment 
among a few of the legislators in both Houses, this feeling is hardly 
widespread enough or sufficiently powerful to prove threatening to the 
successful progress of most of the legislation he is seeking to obtain 
from the legislature. There seems to be a rather general belief in 
legislative circles that the Superintendent wants legislation in some in- 
stances of a pretty drastic nature, but the fact is fully recognized that 
his desires in any such direction are those of the Governor; and most 
of the legislators are not disposed to put themselves in the position of 
antagonizing the policies of the Governor, except when they are sup- 
ported by a powerful party element. 

There is a good deal of speculation, however, as to just what per- 
suaded Governor Hughes to yield his views and consent to the amend- 
ment of his bill restricting the amount of business life companies can 
write. Whether the original bill could have been gotten through the 
legislature is somewhat doubtful. A realization of this possibility may 
have influenced the Governor and Superintendent Hotchkiss to make 
concessions. In its amended form it is expected that it will be passed 
promptly. As has been already explained, the bill now provides that 
where a life insurance company can conduct its canvass for new busi- 
ness on a basis of 15 per cent of its renewal premiums, thus effecting 
a saving on such business of 10 per cent, it may increase its new busi- 
ness the following year by 10 per cent, regardless of the $150,000,000 re- 
striction. If the expense chargeable to new business is reduced to 20 
per cent of its renewal premiums, then the increase in new business for 
the next year must not exceed 5 per cent. The bill still embodies the 
provision giving the Superintendent authority to refuse to renew the 
license of out-of-State companies that do not abide by the provisions 
of section 96. The industrial business is not affected by the bill. 

Albany, May 9. LANCASTER. 





—Wakefield, Morley & Co. of Hartford have been appointed managers for 
Connecticut and Rhode Island by the Hartford Life Insurance Company. 

—tThe stockholders of the Connecticut General Life at the annual meeting held 
last week increased the capital stock to $300,000. New shares were offered 
to old stockholders at par. 

—The Hartford general agency of the New England Mutual held its first 
annual meeting last week. Vice-President Appel, Medical Director Dwight and 
Assistant Secretary Partridge were present. 

—The West Virginia Insurance Company has been organized at Alderson, 
with $25,000 capital, to write all kinds of insurance. The incorporators are G. H. 
Gwinn, J. N. Alderson, W. B. Heinz and W. D. Slaven. 





THE WEST. 
Ohio Observations 


[From OUR OWN CORRESPONDENT. ] 


The work of disposing of the $500,000 capital stock of the Great 
Northern Life of Toledo is going along in a very satisfactory manner. 
The first allotment is being sold at $20 a share, or double the par value, 
while the second will be sold at $25, and the third at $27.50, etc. The 
company will have a handsome surplus to start with in this way, and 
it is thought that it will be ready to begin business by the first of the 
coming year. The Great Northern Securities Company is furnishing the 
funds for preliminary expenses and selling the stock, but when this is 
done it will have no further connection with the life company. W. Y. 
Jackman is the president of the securities company; J. C. Rosser, treas- 
urer, and Herbert Starek, secretary. These men will be connected 
with the life company in an official capacity when the organization is 
fully completed. F. A. Barker, general sales manager of the Overland 
Automobile Company, is the president of the Great Northern Life, and 
Mr. Jackman will be vice-president and general manager. George A. 
Porter of South Bend, Ind., the consulting actuary, is now at work on 
the policy forms and rate book. A series of standard policies will be 
prepared. 

John W. Whittington, president of the National Association of Life 
Underwriters, addressed the agents of Cincinnati at the Business Men’s 
Club at a recent meeting. An endeavor is being made to put new 
life into the Cincinnati organization, and the address of Mr. Whitting- 
ton has done much toward that end. At the meeting of the Cleveland 
Association of Life Underwriters at the Chamber of Commerce Club on 
Monday evening, Mr. Whittington made a very interesting talk, in 
which he touched upon the necessity of the life agent being a man of 
honor and integrity. He said the character of the life agents, in a 
general way, was equal to that of any other body of men, and that they 
are doing a work for which dollars alone do not pay. Mr. Whittington 
placed the work of the life agent in a high rank and said that his in- 
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fluence goes down to generations to follow, because of the principles and 

habits taught in saving for the premiums for life insurance. He urged 

united efforts for the upbuilding of the National Association and the 

advancement of the individual agents. CUYAHOGA. 
Cleveland, May 7. 





lowa Items. 
[From OuR OWN CORRESPONDENT.] 


The next session of the Iowa Legislature will be called upon to 
thresh out some sort of an employers’ liability act that will permit the 
insuring of an employee against accident and death, the same as the 
employer is now protected against personal injury cases. Edward A. 
Lingenfelter, a well-known Des Moines attorney, is making a campaign 
for election to the Iowa Senate from Polk county, and thus far his 
campaign has been based exclusively on his promise tc prepare and 
father a statute along that line. In view of the agitation in Illinois, 
Kansas and other States for some statute of this sort, more satis- 
factory than any they now have, Iowa insurance companies are not a 
little interested in the outcome of Mr. Lingenfelter’s campaign. 

The Girard Life of Philadelphia has been admitted to Iowa by the 
State Insurance Department. 

The Bankers Life of Des Moines announces two changes in State 
agencies. The State of Montana has been added to the territory of 
Cc. C. Blevins of Fargo, N. D., State agent for North Dakota. Mr. 
Blevins last year wrote $1,056,000 for the Bankers Life and carried off 
the prize for writing the most insurance ever written before by a single 
agent for the company in a year. F. J. Hyatt of Chicago, general 
agent for Wisconsin, will hereafter have Eastern Michigan in addition 
and will retain headquarters in Chicago. 

C. E. Rawson, president of the Des Moines Life, has been taken to 
Colfax, a health resort near Des Moines, in hope that he may recover 
from a severe attack of rheumatism. 


Des Moines, May 7. WILD ROSE. 





—The Western States Life has been admitted to Utah. 

—The Rockford Life is planning to apply for a Wisconsin license. 

—The Minnesota Mutual has entered Pennsylvania. Draher, 
Farley of Harrisburg will be State managers. 

—The Western States Life has about finished organization, and with capital 
and surplus of $1,000,000 each will commence business this month. 


Murphy & 


—The Citizens National of Louisville, Ky., has been licensed. The paid-in 
capital is $400,000, with stockholders’ notes in excess of $2,000,000. 

—Beauford McKinney has resigned his secretaryship in the International Life 
to become associated with the American Bankers Assurance of St. Louis. 

—tThe Kansas City Life reports April business of $1,439,800, the largest month’s 
writing in its history. Having developed the home field, the company is now 
preparing to enter other States. 

—The State Life Insurance Company of Enid, Okla., whose officers were given 
in last week’s Spectator, has $60,000 of its $150,000 capital subscribed and 
$10,000 paid in and expects to commence business about September 1. 

—The Grange Life Insurance Company has been organized in Michigan, limit- 
ing its policies to members of the Grange and issuing policies up to the ages of 
40, 50 and 60, the insurance to cease at the attainment of the specified age. 

—The Roman Catholic Insurance Company of America, which has been or- 
ganized at Spokane and incorporated under the laws of Washington, expects to 
begin business about the middle of June. The $2,000,000 is fully subscribed. 

—Mather D. Kimball, formerly a well-known newspaper man in Chicago and 
Milwaukee, and for some years superintendent of the literary and supply de- 
partment of the Northwestern Mutual Life, died last week from a stroke of 
apoplexy. 

—Stockholders of the Western Union Life elected officers and directors at the 
annual meeting in Spokane a few days ago as follows: President, R. Lewis 
Rutter; vice-president, R. Insinger; general manager, H. C. Sampson; secretary, 
A. P. Bunt; agency director, M. H. Smith; consulting actuary, Paul S. Woolson. 

—After two futile attempts, as related in recent issues of THE SPECTATOR, 
Fred W. Potter, Insurance Superintendent of Illinois, has at last succeeded in 
placing the United States Endowment Company in the hands of a receiver. Judge 
Gibbons instructed the Central Trust Company of Illinois to take over all real 
and personal property and outstanding accounts of the company. 

—tThe Federal Life of Chicago, has appointed Charles S. Rannells of Jackson- 
ville, Ill., agency superintendent. Mr. Rannells was formerly chairman of the 
Republican State Central Committee of Illinois, and during Governor Tanner’s 
administration was chairman of the State Board of Railroad and Warehouse 
Commissioners. Mr. Rannells is a popular and forceful man of wide acquaint- 
anceship and the Federal is to be congratulated upon securing his services. 

—Insurance Superintendent Blake of Missouri, in his annual report on life 
insurance, endorses the plan of the Eastern companies to conserve the health and 
prolong the lives of their policyholders by issuing health bulletins and free ex- 
aminations. He notes the rapid increase in suicides, especially in the large cities, 
and recommends an amendment of the Missouri suicide law relieving the com: 
panies of liability if the insured, while of sound mind, commits suicide within six 
months after taking out the policy. Most of the States bar suicide claims within 
a year, but Missouri has stood alone in forbidding such clauses. Superintendent 
Blake also recommends the repeal of the law limiting the salary of any official 
of a life insurance company to $50,000, the constitutionality of which is now 
being contested in the Supreme Court of the United States. The enactment of a 


law fixing a standard of solvency for fraternals is urged, with adequate rates 
based upon scientific calculations. . 
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MISCELLANEOUS LIFE NEWS. 


HOME LIFE INSURANCE COMPANY. 


Celebration of its Fiftieth Anniversary—Banquet at the Plaza 
Hotel—Many Prominent Persons Present—Sketch of the 
History of the Company from Its Organization 
to the Present Time—The Successful Ca- 
reer of a Progressive and Trust- 
worthy Company. 


On Tuesday evening, May to, the Home Life Insurance Company 
celebrated the fiftieth anniversary of its organization. A dinner was 
given at the Plaza Hotel by the directors to the gentlemen identified 
with the company and many invited guests, among the latter being a 
number of presidents of life insurance companies and other prominent 
gentlemen interested in life insurance business. The dinner, which 
was elaborate, was, of course, a great success, after which appropriate 
addresses were made by different speakers commemorative of the his- 
tory and progress made by this company during the fifty years of its 
existence. Among the invited guests present were the following: 


DIRECTORS AND GUESTS. 
Alphabetically Arranged with Table Assignment. 


Table B.—Frank Bailey, F. S. Bangs, Otto T. Bannard (head), Thomas T. 
Barr, Carroll Beckwith, Le Grand Beers, W. P. Belknap, S. R. Bell, S. R. 
Bertron, Alfred Borden, John E. Borne, Chas. H. Boynton, C. D. Burdick. 

Table C.—Dr. F. W. Chapin, Hubert Cillis, Jesse R. Clarke, L. L. Clarke, 
W Curtiss Clarke, D.D. (head), Hon. Robert Lynn Cox, J. M. Craig, Julian 

urtiss, 

2s D.—Joseph A. DeBoer, Carll H. DeSilver, W. B. Dickerman, Sen. 

ty Spo ee, good A. Drysdale, S. C. Dunham, C. P. Dixon. 

Jel e Henry W Eaton. 

Table F.—F. F. Fitzpatrick, Walter E. Frew, John S. Frothingham. 

Table ag a ag B. Gilder, Arthur B. Gladwin, Ellis W. Gladwin, George W. 
Gladwin, John Gore, as Warren Greene, Charles G. Griffith, Lloyd C. Griscom 
(head), William D. Guthr 

Table H.—Crowell Hadden. John R. Halsey, R. T. Haines Halsey, Louis C. 
Hay, Po O. Heald, Daniel V. B. ee Harold Herrick, eke L. Her- 
rick, William Hester, W. V. Hester, R. J. Hillas, F. C. Hilliard, F . N. Hoffstot, 
bP Holcombe, E. te Hopkins, William H. Hotchkiss (head), W. C. Hubbard, 
George W. Hubbell, R. W. Huntington, Jr. 

Table I.—George E. Ide (head), Henry E. Ide. 

Table J.—George K. Johnson, Martin “Toast, Sherman B. Joost. 


Table K.—Clarence H. Kelsey, Darwin P. Kingsley, W. M. Kingsley (head), 
Alexander S. Kirkman. 

Table L.—H. Ward Leonard, R. V. werd o~). Arthur H. Lockett, Ben- 
yoo R, Cc. yo" a ee Lounsbury, E.. I. G. Daa (head), William M. 

vering, W. G. Low, Jr., John B. Lunger, era Lym 


Table M.—J. C. Mc Call, William W. McClench, ioe McDonald, J. H. 
McIntosh, James McKeen, St. Clair McKelway, Ww. B. anny, George B 
Marcus, William A. Marshall, a M. Martin, William J. Matheson, Thomas 
H. Messenger, Frederic J. Mid we Charles D. gg Theodore F. ae 
Seth M. Milliken, Henry Moir, F Moore, udge Wm. H. Moore, J. L. 
gan, Lancaster Morga an, David M. Mn neg . P. Munn, P. F. Murphy (head), 
George W. Murray, William Murray. 

Table N.—William A. Nasgh, William H. Nicho 

Table O.—Hon. Morgan J. O’Brien, J. W. ots wag “Col. Willis L. Ogden, Robert 
C. Ogden (head). 

Table P.—Edwin Packard, Edgar Park, Walter Wood Parsons, Charles A. 
Peabody, Stephen Peabody, Eugene B. Peirsel, George W. Perkins, H. E. Pierre- 
pont, Charles W. Pierson, William H. Porter, John *, Praeger, Hobart J. Park. 

Table wa n G. Quinby. 

— —Anton A. Raven, George R. Read, E. E. Rittenhouse, Frank O. 


Table S.— . Seward, George : Sheldon, Henry F. Shoemaker, Henry W. 
aan | i Sinclair, Rev. Thos. R. Slicer (head), Theodore E. _— 
Eldridge G. now, Hon. John C. Sp ooner (head), — A. Sprague, Wm. A. W 


Stewart, Melville E. Stone (head), 
Table T.—Hon. W. . Tully. 
Table V.—William Van Pelt, Howard Van Sinderen. 

Table W.—Leslie D. Ward, ‘i. E.G. Wey, Alex. M. White, Jr., Dr. C. S. 

Whitney, William R. Willcox (head), George T. Wilson, Hon. Timothy * ken Woe. 

ruff (head), Robert B. Woodward, B. H. Wright. 


The Home Life Insurance Company originated among prominent 
citizens of Brooklyn, who met on January 30, 1860, to consider the 
feasibility of establishing such a company. At this meeting it was 
agreed to organize.a company to be called “The Home Life Insurance 
Company.” Committees were appointed to draw up the necessary 
papers for organization, to prepare a charter and to obtain the ap- 
proval of the Attorney-General and the Superintendent of Insurance. 
These details having been provided for, an office was selected in Brook- 
lyn and also a branch office in Wall street, New York. Walter S. 
Griffith was chosen the first president of the company, and the various 
committees were composed of prominent citizens of Brooklyn. 

The first policy issued by the company bore the date of May 1, 1860. 
A fac-simile of this policy is included in a very handsome souvenir 
book giving the history of the company for fifty years, which was dis- 
tributed at the banquet. It required a vast amount of courage and 
confidence on the part of these Brooklyn citizens to set afloat an 
organization of this character at that particular time. The nation was 
then engaged in the Civil War, which lasted virtually for five years, 
when everybody was disturbed and excited by the war movements, and 
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were also subjected to very heavy expenses in consequence of the war. 
Life insurance was little understood by the people at that time, and 
the prospect of a profitable amount of business was very slight. Only 
those men possessing the utmost confidence in the future of the 
country would have dared to make the venture. But the Home Life 
was fairly launched in April, 1860, and secured a fair amount of busi- 
ness during the first year, notwithstanding the adverse conditions that 
prevailed. It wrote during that year something over a million dollars 
of insurance upon the lives of about 450 persons. [rom that period it 
continued to increase the amount of insurance in force, year by year, 
until the present time, when, according to the reports at the close of 
1909, it had $95,532,582 of insurance in force. 

During these fifty years the company has passed through some of 
the most trying periods in the history of the United States. First there 
was the Civil War, taking thousands of men from their usual avoca- 
tions, and keeping our entire population in a continuous state of excite- 
ment and anxiety. In 1870, there was a panic among life insurance 
companies, of which many had been organized and a number went to 
the wall. In 1873 there was a general panic throughout the country, 
depressing business of every sort, and especially discouraging to all 
new enterprises. Under these conditions the public became consider- 
ably prejudiced against life insurance, and it took persistent hard work 
to overcome this prejudice. The panic of 1873 was a severe strain 
upon the country, but the Home Life not only held its own in the 
volume of the business transacted, but made gains during those years. 
The enterprise and careful management of the company, together with 
the known integrity of the men connected with it, inspired confidence in 
the public mind and the company continued in its successful career. 

The company from its inception has been conducted along conserva- 
tive lines, the interests of policyholders being the first consideration in 
the minds of its executive officers and its board of directors. Other 
companies made extraordinary efforts to secure business, and some of 
them out-distanced the Home in the volume written, but subsequent 
developments have shown that the policy of conservatism and the 
determination to preserve, under all conditions, the rights of policy- 
holders adopted by the Home were bound in the end to obtain for it 
lasting recognition for its trustworthiness. With all the competition 
that has been going forward the man who could claim that he had a 
policy in the Home Life would almost invariably be assured that there 
was none better. As years have passed by, the public has become much 
more familiar with the subject of life insurance, the laws have been 
materially changed, and while complying strictly with these, the Home 
Life has adhered to the fundamental principles upon which it was 
organized—that of an honest and conservative management for the 
benefit of its policyholders. In the souvenir volume distributed at the 
banquet great credit is given to Mr. Griffith, the first president of the 
company, to whom it is said too much credit cannot be given, for he 
was a man of rare executive ability and strong mentality. 

The severest test to which the Home was subjected was during the 
investigation by the legislative committee in 1905, called the Armstrong 
Committee. Officers of various companies had been thoroughly ex- 
amined before the committee; Governor Hughes, its counsel, putting 
them through an examination that resulted in the insurance scandals 
that were so prominently before the people at that time. The daily 
papers followed these examinations day by day, and contributed very 
greatly by printing in a sensational manner everything brought out that 
was prejudicial to the life insurance companies. President Ide of the 
Home Life was up on the stand for all of one day and a part of another, 
being subjected to the most severe examination that Governor Hughes 
could devise. He showed, however, a record for his company that 
could not be attacked or criticised in any particular, and at its con- 
clusion Mr. Hughes admitted before the committe that it was “hope- 
less” to attempt any criticism of the Home Life or to attach any 
scandal thereto. The daily papers that had been so much given to 
sensationalism in connection with this investigation, gave President 
Ide unstinted credit for being at the head of a company that could 
not be considered in any other light than as conservatively and hon- 
estly managed. The Armstrong Committee sought numerous con- 
ferences with the executive officers of the companies in reference to 
the laws that were subsequently enacted, and it is well known that 
as a result of these conferences much of the aggressiveness that was 
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first proposed in the new laws was eliminated at the suggestion of the 
Home Life officers. 

While the Home Life was organized in’ Brooklyn, with a branch 
office in New York, the branch office soon became the home office, and 
with the increase of business it was found necessary to obtain offices 
corresponding thereto. Accordingly, they purchased the building 
No. 256 Broadway, which it fitted up to suit its purposes, but this was 
not adequate for a permanent establishment, and the company subse- 
quently erected a very fine building upon the site of which the present 
home offices are located. But that fine, new structure was very badly 
wrecked by a fire which originated in an adjoining building, and 
communicated to the upper stories of the Home Life building, which 
were virtually entirely destroyed. Nothing daunted, however, the 
company began the work of reconstruction, and its very elegant build- 
ing, of which we reproduce a picture in this issue of THe Spectator, 
is one of the prominent ornaments of lower New York. 

During the fifty years of its existence the record of the Home Life 
has been honorable to it through the efforts of the gentlemen who 
have had charge of the company during this period. It has made a 
reputation that is second to that of no other company for its trust- 
worthiness, for its liberal treatment of its policyholders, and for the 
careful management of its financial affairs. That this had been to the 
advantage of all interested in the company is found in the statement of 
its interest and rent receipts, which have increased steadily year by 
year, until the amount so received from their sources in 1909 amounted 
to $1,148,177, while the total income of the company was $4,680,380. 

The present officers of the Home Life are as follows: George E. 
Ide, president; William A. Marshall, vice-president and actuary; Ellis 
W. Gladwin, vice-president and secretary; Frank W. Chapin, medical 
director; George W. Murray, superintendent of agents. President Ide 
has held the chief executive office of the company for sixteen years, 
having previously been identified with it in other official positions, 
chiefly as secretary and a member of the board of directors. An ex- 
cellent portrait of Mr. Ide and a fine picture of the home office 
building of the company will be found in this issue of Tue Specta- 
Tor. The souvenir volume, to which allusion has been made referring 
to the success of the company, recites that “entire and absolute har- 
mony and co-operation among the company’s officials, active and 
aggressive interest on the part of the company’s directors, enthusiastic 
loyalty and devotion from the agents which were particularly con- 
spicuous during the trying years following the enactment of the new 
law, and faithful and conscientious work by heads of departments and 
clerks, have made this result possible.’ The souvenir volume contains 
the portraits of the men who have been prominently identified with 
the company from its inception to the present time. 





HANDY GUIDE TO PREMIUM RATES, APPLICATIONS AND 
POLICIES OF AMERICAN LIFE INSURANCE COMPANIES. 


Nineteenth Annual Edition—Complete Showing of Premium 
Rates and Policy Forms—All Active Organizations 
Included—Enlarged and Improved. 

The more general interest now displayed in the subject of life 
insurance, as a result of the numerous investigations made during the 
past few years, makes it necessary that every person engaged in the 
business should be fully informed upon the plans of the several com- 
panies ‘actively competing for business. It is not sufficient that an 
agent be familiar with the details respecting the older and larger 
organizations, for competition is likely to be just as keen when a 
representative of a younger company is encountered. A work of the 
character of The Handy Guide, therefore, must be designed for gen- 
eral circulation, so that an agent in any section of the country can 
instantly find the particulars relating to the great majority of the 
companies duly authorized to transact business there. In this respect 
The Handy Guide for rg1o fills the bill admirably, and is without a 
peer. No less than one hundred and forty-five companies are pre- 
sented within its covers, embracing not only every old company of 
note but also every organization that is displaying activity in the life 
insurance field, whether in its home State solely or in a more extended 
territory. 

The active and experienced life insurance man needs no argument 














ee ne 


oo Gee ee or 


Eaaeres 


59 RB ERE 





Life Insurance 


to convince him of the great value of this work, for in the past 
eighteen years it has proven its usefulness as a correct guide to the 
plans of companies. This edition—the nineteenth annual—has been 
prepared along the same lines that have proven so serviceable in the 
past, the most important of which is the compact arrangement of all 
the data relating to any particular company by itself. When informa- 
tion is required regarding the rates and plans of an individual com- 
pany, a reference to the Index locates the first page, and everything 
needed is instantly at hand. The time saved to the busy agent by such 
an arrangement is of itself worth more than many times the cost of 
the book. 


THE CONTENTS OF THE Work. 

In The Handy Guide for 1910 will be found all the leading forms of 
policies now issued by the various life insurance companies, special 
attention having been devoted to a complete showing of all forms 
issued since the publication of last year’s edition. While, by the pub- 
lishers’ system of issuing supplements throughout the year, the work 
is kept up to date in the most important particulars, the complete 
revision of the work each year results in the presentation of much 
new data, amounting in this edition to considerably over one-third of 
the entire work, and covering premium rates, surrender values, policy 
forms and application. The premium rates are most complete, cover- 
ing both participating and non-participating life, endowment, special 
and term contracts. Loan and surrender values, embracing cash, 
paid-up and extended options are given in a form which is unsurpassed 
for convenience of ready reference. All the options are shown at a 
glance and for a sufficient number of years to answer all comparative 
‘purposes. Other features include a showing of annuity rates, indus- 
trial premiums and policies, the reserve basis for each company, and 
also the maximum amount of insurance each company carries on a 
single life. Complete monetary and mortality tables are presented, and 
nearly one hundred pages are devoted to tabtes showing the net pre- 
miums and reserves for the principal kinds of policies in use on both 
the Combined and American Experience Mortality Tables, with in- 
terest at 3, 3% and 4 per cent, also on term policies. 


A THorOUGHLY PRAcTICAL Book. 

The Handy Guide for 1910 contains 1120 pages of practical, authentic 
and reliable information for life insurance managers, agents and field 
men generally. In its present form it represents the experience of 
many years in providing for the needs of the field workers, and gives 
in a volume of minimum size the maximum amount of information 
required for prompt and ready use. 

A fine quality of Bible paper, specially imported for this work, is 
used, thereby keeping down the thickness of the book and rendering it 
easily available for carrying in the pocket. An improved form of 
binding renders the work more flexible in its fine leather covers, and 
enables it to lie flat when opened at any page. 

The Handy Guide sells at the low price of $2.50 per copy, and the 
many testimonials as to its value, completeness and accuracy indicate 
that it is a remarkably profitable investment. There is also a thumb- 
indexed edition, making it somewhat more complete for instant refer- 
ence, which sells at $2.75 per copy. 

As usual, The Handy Guide will be kept up to date during the 
ensuing year by means of three supplements, issued at intervals of 
three months, containing the latest policies and rates promulgated by 
the various companies, the charge for the supplements to subscribers 
for the book being 25 cents each, or 75 cents for the set. Purchasers 
of The Handy Guide will find it to their advantage to subscribe in 
advance for the book with supplements, the total charge for which is 
$3.25, or, if the thumb-indexed edition is desired, $3.50. 

Every agent desirous of achieving success should immediately pro- 
cure a copy of this invaluable work. All orders, accompanied by 
remittance, will receive prompt attention, and must be addressed to 
The Spectator Company, 135 William street, New York. 





Puritan Life Enters North Carolina. 

On April 2, 1910, the Puritan Life Insurance Company of Providence, 
R. I., filed with the Insurance Commissioner of North Carolina the 
necessary papers for application for admission to that State. The 
papers were found to be satisfactory in every particular by Commis- 
sioner Young, and the company was therefore promptly admitted. Since 
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the taking of this necessary preliminary step the vice-president, J. D. E. 
Jones and executive assistant Col. Le Gage Pratt have made an ex- 
tended tour of inspection throughout the State for the purpose of laying 
the foundation of an agency organization. Col. Pratt has remained 
there for several weeks, but has now returned to the home office. He 
reports that the company has been successful in securing the services 
of a very excellent and thoroughly well qualified man, E. L. Harris of 
Raleigh, N. C., for State manager, and that the work of securing and 
appointing district agents has progressed very favorably to the extent 
that the outlook is promising for a satisfactory amount of business to 
be secured from that State in the near future. Col. Pratt also reports 
that business conditions are extremely favorable throughout North 
Carolina, and that all of the leading life insurance companies are doing 
a thriving business, and this notwithstanding the fact that many new 
domestic companies have been promoted in the State during what might 
be termed the recent past. Several of the domestic companies are 
making fine progress, but, notwithstanding this, the outside companies 
have steadily increased their business from year to year; 1909 showing 
greater gains than any preceding year, and thus far in the present year 
the outside companies are far ahead of their last year’s record. North 
Carolina has always been a good State in which to secure business, as 
the people there are not only prosperous, but are keenly alive to the 
necessity and value of carrying life insurance, and it can be safely 
anticipated that so excellent a company as the Purittan will not fail of 
securing its full share of recognition and patronage. 





Section 96 of the Insurance Laws to be Amended. 


Albany, May 5.—The Senate insurance committee to-day ordered reported the 
Grattan bill amending sections 96 and 97 of the Hughes insurance law relative to 
life companies, Section 96 is amended so as to permit the large New York com- 
panies that are not permitted to write more than $150,000,000 new business a year 
to write as much more as they can in proportion to a reduction in expenses for 
the additional business. 

In legislative circles it is believed that Governor Hughes and State Superin- 
tendent of Insurance Hotchkiss have capitulated to the New York Life Insurance 
Company, which for years has been leading the campaign to repeal the limitation 
in the Hughes insurance code on the amount of business companies may write. 
It is understood that the amendments handed to the Senate insurance committee 
by Superintendent Hotchkiss were agreed to by the Governor, who has reversed 
the position he has maintained for five years. 

In his original bill amending section 96, Superintendent Hotchkiss sought to 
strike out the discrimination in section 96, which gave the Metropolitan Life, 
favored by the Hughes law, an absolute monopoly and permission to write a bill: 
ion of insurance while other companies were authorized to write only $150,000,- 
000. But the Allen bill has been abandoned and in the new section 96 bill the 
Metropolitan will be unaffected and may continue to write all the industrial busi- 
ness it pleases, while it can write as much ordinary business as the other life 
companies. 

The provisions of the section are extended to out-of-State corporations and the 
Superintendent gets authority to revoke licenses or refuse to issue new licenses 
if the companies violate the section in writing more new business than permitted 
under the section. 

The Metropolitan and the New York Life are particularly benefited by the bill. 

Since Governor Hughes decided to abandon public life Mr. Hotchkiss has not 
been getting everything he wanted from the legislature. The State Senate to-day 
repudiated a bill drafted by Mr. Hotchkiss in violation of an agreement of the 
National Convention of Insurance Commissioners, which drafted a uniform bill 
to be passed in all of the States providing standard provisions for accident and 
health policies. This bill gave the Superintendent of Insurance in each State 
power to pass upon the provisions of such policies, but “provided that upon the 
petition of the companies the opinion of the Superintendent of Insurance shall 
be subject to review by any court of competent jurisdiction.” 

For some reason Mr. Hotchkiss had this uniform bill introduced in both 
branches of the legislature with the right of review provision eliminated and the 
bill passed the Assembly without comment. The representatives of the accident 
and health insurance companies got busy and they succeeded in having the 
Senate to-day repudiate Mr. Hotchkiss and insert in the bill this court review pro- 
vision by a vote of 25 to 8. 

Eight Senators stood by Mr. Hotchkiss. The fact that Superintendent Hotch: 
kiss recently refused to permit the Metropolitan Insurance Company to erect a 
consumptive sanitarium and that the courts reversed his decision and permitted 
the company to go ahead and construct the pavilion was mentioned as the reason 
why there should be a court review of Superintendent Hotchkiss’s decision.— 
New York Sun. 





—The Actuarial Society of America held its annual examinations for admis- 
sion last week. 

—The Kentucky Court of Appeals has decided that life companies must pay 
taxes on all portions of a premium, including dividends applied in part payment. 

—The Kansas City Life paid last week an additional deposit of $102,700 to 
Superintendent Blake of Missouri, making its total guaranty fund now $1,135,000. 

—We have received from The Fraternal Monitor a copy of the 1910 edition of 
“Statistics of Fraternal Societies,” which contains much information regarding 
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the rates, plans, cost, mortality and financial standing of the leading fraternal 
societies in the United States. 

—Following the general trend of higher educational institutions throughout 
the country, the University of Mississippi has added insurance courses to its 
curriculum. 

—tThe Puritan Life of Providence, R. I., is making commendable progress and 


is branching out into new territory, in which the outlook for safe business is * 


attractive. Vice-President J. D. E. Jones and Col. LeGage Pratt, executive 
assistant, have recently returned from a successful trip to the South. 

—The Peoples Insurance of Little Rock, Ark., is about to apply for a charter. 
The company, which is really successor to the Peoples Health and Accident, will 
absorb the Peoples Mutual. The officers are: Rev. Benjamin Cox, president; 
H. G. Pugh, first vice-president; F. E. Sutton, second vice-president; Dr. B. C. 
Bain, secretary; Geo. F. Rindernecht, treasurer, and Dr. E. C. Witt, medical 
examiner. 
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—Luther B. Little has been appointed to the editorship of The Metro- 
politan. . 

—O. O. Orr, Prudential general agent at Denver, becomes general agent 
at San Francisco. 

—James Perry, formerly manager of the Prudential’s New York city 
agency, 20 Vesey street, is no longer in the service of the company. 

—All the workmen involved in the sympathetic strike on the Pruden- 
tial Insurance Company’s new building in Newark have returned to 
work with the exception of the steamfitters. Work has been more or less 
delayed on the building by labor troubles for some time past. 


—The Robert J. Mix agency of the Prudential wrote ninety-seven ap- 
plications for $750,000 of business in April. Eighteen of the forty-one 
members of the agency qualified as charter members of the $100,000 club 
on May 1, and nine others almost made it. Mustard is a fine thing. 

—Ray Swackhamer has been appointed superintendent of the St. 
Catharines (Ontario) district of the Prudential. Mr. Swackhamer en- 
tered the service of the company as an agent at Elmira, January 15, 
1908, and at the time of his promotion to the above position was an 
assistant at Montreal. 

—Industrial insurance is now being written by the Wisconsin Na- 
tional Life. The company’s policy matures at age 75. Provision is 
made for the payment of monthly instead of weekly premiums. The 
policy contains the same options of settlement as the regular policy, all 
beginning at the end of the third year. Arthur Jones of Milwaukee is in 
charge of the department. 

—The leading superintendents of the Metropolitan in personal net 
ordinary issue for the first quarter of 1910 were: S. D. Bartlett, Boston; 
Samuel Blum, Manhattan, N. Y.; W. H. Jones, Memphis; D. G. C. Sin- 
clair, Murray Hill, N. Y.; Oliver Brown, Falls City, Ky.; C. J. Moran, 
Genesee, N. Y.; J. A. Saucizr, Ville Marie, Can.; P. J. Kraus, Chicago 
(North); H. H. Kay, Westmount, Can.; M. E. Block, Greensboro, N. C. 
The leaders for the month of March were: S. D. Bartlett, Boston; W. 
H. Jones, Memphis; P. J. Kraus, Chicago (North); L. S. Bruenn, Knicker- 
bocker, N. Y.; David Boyd, Syracuse; M. E. Block, Greensboro; L. J. 
Regan, Pittsburg (South); G. B. Costin, Spartanburg, S. C.; A. S. E. 
Kinsey, Allegheny; M. A. Simpson, Nashville. 

—The following persons were admitted to membership in the Pru- 
dential old guard during the week beginning April 18, 1910: Peter P. 
Dempsey, assistant, Pittsburg No. 1; Charles M. Mason, assistant, Bed- 
ford, Ind; William E. Todd, assistant, Baltimore 3; John Tracy, as- 
sistant, Cincinnati 2; Harry I. Leonard, Can., Philadelphia 9; Mark- 
wood L. Angell, agent, York, Pa.; John E. Elwell, agent, Camden 2; 
Abe Fishbein, agent, New York 12; Harry W. Goundie, agent, Allen- 
town 2; Samuel W. Jandoli, agent, Orange, N. J.; James A. Killion, 
agent, Hoosick Falls, N. Y.; Harry Kunze, agent, Philadelphia 2: 
Abram A. LaRue, agent, Paterson 2; John P. Meyer, agent., Brooklyn 5; 
Columbus C. Paquette, agent, Toledo, Ohio. 





—The Home Life and Casualty Company has succeeded the National Con- 
solidated Casualty Company, organized in Little Rock, Ark., last year. Although 
licensed to do business October 16, 1909, the National Consolidated never wrote 
any business, and the company was reorganized during the winter. An amend- 
ment to its charter was adopted, providing for the transaction of life business, 
and a change of name, as above indicated. The Home Life and Casualty has not 
yet been licensed by the Arkansas Department, but it is understood that the 
Proper filings and application for license will be made in the near future. The 
officers of the company are: Thos. C. McRae, president; A, B. Banks, secretary; 
S. M. Powell, general manager. 
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FIRE INSURANCE TOPICS 








NEW YORK SURVEYS. 


During the past week, members of the fire insurance fraternity were 
pleased to meet on the street R. S. Critchell, formerly identified with 
the Chicago firm of Critchell, Miller, Whitney & Barbour. Mr. 
Critchell has just come on from San Francisco, where he has been 
sojourning for quite a period following his retirement from business. 


Isaac Oppenheimer, placer for I. H. Klein & Co., died last week of 
pneumonia at his home, 505 West One Hundred and Thirty-fourth 
street. 


Cecil F. Shallcross, manager of the Royal of Liverpool, has arrived 
home from the Mediterranean. 

The special committee of five appointed by the Eastern Union will 
issue an invitation to all non-Union companies to attend a general con- 
ference of Union and non-Union companies to be held in this city on 
May 25. 

Newman & MacBain, general agents of the Shawnee Fire of Topeka, 
will operate the New York city agency of the company in their local 
office from June 1. 

As intimated last week, the question of a permanent manager for the 
Exchange has again become active, and it is publicly announced that 
the nomination of Willis O. Robb, present secretary of the committee 
on losses and adjustments of the Board, has been unanimously agreed 
to by the executive committee. There is no doubt of the ability of 
Mr. Robb to fill the position with credit to the Exchange and honor 
to himself; but the loss of his services to the companies in loss adjust- 
ments is serious, and it appears to be a difficult question to solve. The 
opinion prevails that it is largely one of salary, and early in the week 
the opinion was freely expressed that the loss committee made a mis- 
take in not proposing an advance in compensation last January. The 
Exchange met yesterday, and, unless all the indications immediately 
prior to the session yesterday morning were misleading, there is hardly 
room to doubt that the Exchange ratified the choice of the executive 
committee by the requisite nine-tenths vote. 

Under the terms of his original appointment, six months’ notice 
was required before either resignation or change in the office held by 
Mr. Robb. The matter of his release by the loss committee is there- 
fore to be settled hereafter. We learn there is considerable pressure on 
the committee to make the date of his release as early as possible. 


The Insurance Department has borne all its weight upon the legis- 
lative committee to secure a prohibitive section in the new law con- 
cerning surplus lines, to prevent the placing of insurance in this State 
in unauthorized companies upon property in other States. This is a 
drastic feature and simply transfers the business to New Jersey or 
Pennsylvania. It tends to nullify the Pennsylvania affidavit law by 
which policies in unauthorized companies are legalized. The effect 
of this prohibition, however, will be to knock out in one round the 
handling in this city of the surplus lines on elevators, packing houses, 
cotton warehouses, department stores, etc., which cannot be covered at 
home and have been sent here at the regular rates. It will not trouble 
the English Lloyds materially. 


The announcement that the Gans Salvage Company is about to with- 
draw from this city is not surprising. Rather, it is more surprising 
the company has held on so long, in the teeth of the opposition and 
rivalry of the underwriters’ organization, which is supported by a large 
majority of the leading companies. The theory of the underwriters’ 
combination was to derive the largest profit from damaged stocks at 
the lowest possible cost. The Gans Company forced the salvage com- 
pany to the wall in many instances by direct specific offers for salvage 
in advance, or for a double percentage on realized sales. In some cases 
their offers were manifestly to the advantage of the companies, but 
the preponderating influence of the combination companies won out 
in the end, and the Gans company is out of it. 

The nominating committee to propose a ticket for the annual elec- 
tion of the New York Board on the 16th has agreed upon nominations 
for officers and standing committees by selecting W. N. Kremer for 
re-election as president, H. W. Eaton for vice-president, and the 
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Fire Insurance 


present members of the committees almost without a change. The 
election is to be held at the present Board rooms as now arranged. 

J. Montgomery Hare, who is the president of the National Board, is 
expected home a week hence, in time to prepare for the National Board 
annual meeting on the 26th. 

It is understood that the new company organized in Lexington, Ky., 
and called the “Henry Clay,” will be eligible to enter New York, and 
there are already applications on file for the city agency. One gratify- 
ing circumstance of the matter is that the agency is not already mort- 
gaged as part of an agreement to subscribe stock. This is an old- 
fashioned way of starting a company and securing the best service. 

Automobile rates in this city have not changed, although it is re- 
ported some policies covering floaters on New York cars have been 
written at cut rates in Chicago. The business has increased immensely, 
and the companies which were seeking the business have steadily in- 
creased. Predictions are freely offered that, before the end of the 
summer, concessions in rates will be made because of the increased 
competition. The business has been largely specialized by brokers, in 
the manner of the fidelity and liability business. 

The Eastern Union companies in this city are sore distressed over 
the situation with respect to future commissions in their territory. 
There appears to be an intention to switch off certain Southern terri- 
tory from the jurisdiction of the Union companies and allow the 
Southern brethren to take care of their own section. But commis- 
sions in New England are hanging in the balance. 

The signs of the times are that the value of the new buildings 
already under way in this city, and to be erected in the next twelve 
months, will amount to many millions, and that brokers handling the 
policies of life insurance companies as mortgagees will have fine pick- 
ings this year. 


CHICAGO AND THE WEST. 


R. M. Trimingham, for many years secretary of the Chicago Board 
of Underwriters, addressed the Fire Insurance Club at its meeting, 
May 10, on the subject of “Rules of the Chicago Board of Under- 
writers and Reminiscences.” The paper was a masterly effort. The 
members turned out in large numbers to hear the speaker, who is 
highly regarded by every one in the insurance business in Chicago. 

Shipman & Wayne, local agents at Chicago, announce that they have 
secured a binding contract for $25,000 with Lloyds of London, subject 
to warranty of any admitted English, American or German tariff 
company. 

A serious automobile rate war was threatened in Chicago last week. 
The stock companies and Lloyds have had a minimum rate of two 
per cent for several years, but, owing to a disagreement between two 
prominent Eastern companies, it looked as if the rate war recently 
started in Baltimore would be extended to Chicago. One of the com- 
panies offered to write cars in private garages at a rate of 1.60, and the 
other companies immediately authorized their Chicago representatives 
to write such cars at 1.50. The agents writing automobile insurance 
in Chicago, realizing the total inadequacy of the two per cent rate, 
refused to enter into any scramble for business at cut rates, and it is 
hoped that their action will not only prevent a rate war in Chicago 
but that it will also have a salutary effect upon the automobile situa- 
tion elsewhere. 

C. R. Tuttle, secretary of the Continental at its Western department 
office, has been admitted to membership in the Western Union, and 
George E. Kline has resigned therefrom. 

W. N. Johnson, Western manager of the Insurance Company of 
North America, has applied for membership in the Western Union. 

O. C. Gray, for many years in charge of the Chicago office of the 
Phenix of Brooklyn, has been placed on the retired list of the Fidelity- 
Phenix. 

Rollo, Webster & Co. have given up their general agency of the New 
Brunswick Fire, the resignation taking effect June 1. 

The Svea Fire and Life of Sweden has divided the Western field, 
on account of the resignation of General Agent Louis H. Parker. Guy 
Reyburn of Peoria will take all of Illinois and several cities in Mis- 
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souri, Indiana and Kentucky. Wisconsin and Michigan will be di- 
vided into two additional fields, and special agents will be placed in 
charge of same as soon as the appointments can be made. 

Present indications are that the suit to test the constitutionality of 
the Kansas rate regulation law, begun by the fire insurance com- 
panies, will go over until fall. The State has been given additional 
time in which to answer or demur, putting it over until June 6. This 
will make the hearing impossible until after the summer vacation, as 
the Indiana anti-trust suits have been set for trial June 6, which will 
occupy the attention of Judge Bates, who represents the companies in 
both cases. The additional time was given the State after the 
Shawnee and other insurance companies had employed Charles Blood 
Smith of Topeka to assist Attorney-General Jackson in defending the 
law. There is great curiosity as to the identity of the companies that 
are allied with the Shawnee in this move, but no information can be 
secured, 

Much importance attaches to the May hearing of the Illinois Fire 
Insurance Commission which will begin at the Hotel La Salle, May 17. 
Every commercial organization and every newspaper in the State has 
been notified of the time and place of the hearing, with the fact that 
the commission is seeking light on insurance conditions and is anxious 
to hear from any person having complaints to make of rates, forms 
or other features of the insurance business. Several well-known 
Eastern underwriters have been invited and will attend, and it is 
expected that representatives of those largely insured in Chicago will 
be heard from. 


BOSTON AND VICINITY. 


H. L. Hiscock, special agent of the A£tna, one of the closest students 
of fire insurance conditions in New England, and a_ recognized 
authority on summer hotel and electric railway properties, has com- 
piled his list of the losses on the latter class of risks during 19009. 
The total property loss is shown to be $287,102, as against $79,325 for 
the preceding year. Insurance was paid amounting to $273,203 in 1909 
and $75,958 in 1908. The heaviest specific loss was at Canton, Mass., 
the destruction of a car barn, costing the companies about $80,000. 

The Teutonia of Pennsylvania has been admitted to Massachusetts; 
it will be represented by Rothery, Emery & Perkins. 

For the third successive year, W. B. Medlicott, general agent of 
the Atlas for New England, has been appointed lecturer of the Harvard 
University fire insurance course. Mr. Medlicott is universally recog- 
nized as the member of the New England Insurance Exchange best 
qualified for the work. i 

Col. Peabody, president of the American Fire, which went out of 
existence after the San Francisco disaster, died last week. Col. Pea- 
body was never accused of being responsible for the unsatisfactory 
conditions exposed by the Massachusetts Department in its examina- 
tion concerning its treatment of its San Francisco policyholders. 

The movement for a sane observance of the Fourth of July is 
making splendid headway in Massachusetts, and the bill now before 
the legislature restricting the use of explosives and similar instruments 
of destruction is practically certain to become law. A substantial 
diminution in the amounts paid for fire and casualty insurance is 
looked for as a matter of course. 





THE MIDDLE STATES. 


The Dutchess Fire Controversy. 


Following the decision of the directors of the Dutchess Fire of Pough- 
keepsie, N. Y., to uphold President L. H. Vail, Superintendent of In- 
surance Hotchkiss wrote them a letter making various charges against 
Mr. Vail and saying that the transactions criticised are, ‘“‘in the judg- 
ment of the Department, sufficient to warrant the statement that he 
has been guilty of many practices which make it impossible that he be 
longer entrusted with the executive management of your company”; 
also, that ‘‘Mr. Vail’s usefulness as the executive of your company is 
at an end, and its further continuance in business with him as its head 
is, in the judgment of the Department, out of the question.” 

Mr. Vail claims that misrepresentations of his acts have been made, 
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and states that he will fully answer the charges made by Superin- 
tendent Hotchkiss, The stockholders on Tuesday passed a vote of con- 
fidence in the directors, by 1734 to 84. 





New York Fire Insurance Companies’ Stocks. 
(Quotations furnished by E. S. Bailey, 66 Broadway, New York city.) 






Approximate Bid Asked 

Annual When Price, Price, 
ComPANy. Capital. Dividend. Payable. Per Cent. Per Cent. 
City of New York....... $500,000 10% 9: 200 205 
Commonwealth .......... 500,000 10 J..& I. 315 nee 
COnTKONE: . 5 a.3.c a.scd0:0< os 2,000,000 70 -& 925 970 
Ranane GO wass0ses cece 200,000 8 .& 125 140 
Fidelity-Phenix .......... 2,500,000 + be 290 300 
German Alliance.......... 400,000 15 ,& 275 300 
German-American ........ 1,500,000 80 -& 570 575 
Germania ($50)......20. 1,000,000 15 .& 290 300 

Glens Falls ($10)........ 200,000 30 -& 1,500 one 

Globe and Rutgers....... 400,000 40 E 470 

Hanover ($50) .......... 1,000,000 10 .& 190 205 
CME cececcosee -- 8,000,000 30 -& 695 705 
Nassau ($50) 200,000 10 -& 165 175 
Niagara ($50) ... 1,000,000 20 ~& 300 315 
North River ($25). ,000 10 -& 155 165 
Pacific ($25) ...... 200,000 6 .& 135 145 
Peter Cooper ($29). 150,000 6 -& 90 105 
Stuyvesant ......... -» 400,000 10 .& 155 160 
United States ($25)...... 250,000 " ™ 60 70 
Westchester ($10) ....... 400,000 35 F.&A 455 eas 
Williamsburgh City ($50). 250,000 20 5.& ¥, 400 410 


* No information. Q, Quarterly. 





Legislation at Albany. 


[FRom OUR OWN CORRESPONDENT. ] 


The Senate insurance committee has reported favorably the following 
bills: 

Assemblyman Allen’s amending the insurance law by inserting a new 
article for the regulation under the Insurance Department of Lloyds 
and interinsurers. 

Assemblyman Allen’s amending the insurance law generally. Its pro- 
visions relate to domestic fire and marine stock insurance companies 
and to life corporations: 

Senator Grattan’s amending the insurance law so as to permit two or 
more fire insurance corporations authorized to do business in this State, 
to issue with the approval of the Superintendent of Insurance a com- 
bination standard form using a distinctive title therefor. 

The Senate has passed the bill of Senator Harden in relation to au- 
thority of persons negotiating fire insurance, providing that a person 
negotiating fire insurance who delivers to the insured a policy of a fire 
insurance corporation authorized to do business in this State shall be 
deemed to be the agent of the corporation; that the receipt by him of 
the premium shall be deemed payment to the corporation; and that the 
policy shall be binding upon the corporation unless it shows that such 
person in negotiating the insurance acted without its althority. 

The Senate has advanced to third reading the following bills: 

Senator Grattan’s striking out provisions prohibiting Lloyds having 
any words in their fire insurance policies which may in any way tend to 
convey the impression that such policies are in form or substance the 
standard form prescribed for use of authorized fire insurance companies. 

Assemblyman Allen’s amending insurance law generally. Its provi- 
sions relate to domestic fire and marine stock insurance corporations, to 
foreign insurance corporations and to domestic life companies. 

Senator Grattan has introduced a bill amending the insurance law in 
relation to the requirement that a certificate of authority be obtained 
from the Superintendent of Insurance by agents of foreign insurance 
corporations. This provision is extended to agents acting for under- 
writers located withottt the State. The present law excepts agents of 
corporations transacting business under the provisions of article 6 of 
the law from this requirement; this bill also excepts those transacting 
business under the provisions of article 7. Article 6 relates to life or 
casualty insurance corporations upon the co-operative or assessment 
pene and article 7 to fraternal beneficiary societies, orders or asso- 
ciations. 

The Assembly has passed the bill of Assemblyman Allen amending 
the insurance law by inserting an entirely new article in relation to 
co-operative fire insurance corporations. Existing corporations are 
continued. Voluntary associations are continued and made corporations. 
. Senator Grattan’s bill amending the insurance law in relation to fire 
Insurance policies written by two or more companies, in its amended 
form, provides as follows: 

“Two or more fire insurance corporations, authorized to transact busi- 
ness in this State, may issue a combination standard form policy, using 
a distinctive title therefor, which title shall appear at the head of such 
policy followed by the titles of the several corporations obligated there- 
upon, and which policy shall be executed by the officers of each of such 
corporations; provided, that before such corporations shall issue such 
combination policy, they shall have received the express permission of 
the Superintendent of Insurance to issue the same, and the title of such 
Proposed policy and the terms of the additional provisions thereof, 
hereby authorized, shall have been approved by him, which terms, in 
addition to the provisions of the standard policy and not inconsistent 
therewith, shall provide substantially under a separate title therein, to 
be _known as “Provisions specially applicable to this combination 
Dolicy,” as follows: (a) That each corporation executing such policy 
shall be liable for the full amount of any loss or damage, according to 


THE SPECTATOR 


259 


Fire Insurance 


the terms of the policy, or a specific percentage thereof; (b) that 
service of process, or of any notices required by the said policy, upon 
any of the corporations executing the same shall be deemed to be 
service upon all; and provided, further, that the unearned premium lia- 
bility on each policy so issued shall be maintained by each of such cor- 
porations on the basis of the liability of each to the insured thereunder.” 

“Sec. 2. This act shall take effect on the first day of July, nineteen 
hundred and ten.” 

Following are the provisions of Senator Grattan’s bill amending the 
insurance law in relation to the transaction of business in this State 
by agents of unauthorized underwriters: 

“Sec. 1. Section fifty of chapter thirty-three of the laws of nineteen 
hundred and nine, entitled ‘An act in relation to insurance corporations, 
constituting chapter twenty-eight of the consolidated laws,’ is hereby 
amended to read as follows: 

“Sec. 50. Agent’s certificate of authority. No person or corporation, 
unless specially authorized by law so to do, shall act as agent for any 
foreign insurance corporation or any underwriter located without this 
State, in the transaction of any business of insurance within this State, 
or negotiatefor or place risks for any such corporation, or underwriter, or 
in any way or manner aid such corporation, or underwriter, in effecting 
insurances or otherwise in this State, unless such corporation, or un- 
derwriter, shall have fully complied with the provisions of this chapter. 
Every such agent shall, annually, on the first day of January, or within 
six months thereafter, procure a certificate of authority from the Super- 
intendent of Insurance, who shall file in his office evidence of the issu- 
ance of such certificate to the agent aforesaid. Any person or corpora- 
tion violating the provisions of this section shall forfeit to the people 
of the State the sum of five hundred dollars for the first offense, and an 
additional sum of one hundred dollars for each month during which any 
such person or corporation shall continue to act in violation of this 
section. This section shall not apply to the agents of corporations 
transacting business under the provisions of articles six and seven of 
this chapter. 

“Sec. 2. This act shall take effect immediately.” 


Albany, May 9. LANCASTER. 





The Grattan Bill Abandoned. 
[SPECIAL DISPATCH TO THE SPECTATOR.] 


Senator Grattan’s bill, defining agents and brokers, will be allowed 
to die in committee. As insurance interests affected were unable to 
reconcile differences over the measure, Superintendent of Insurance 
Hotchkiss, whose department drafted the bill, concluded that under the 
circumstances he would not press its passage at the present session. In 
explanation of his course, he made the following statement: 

“This bill was originally introduced in the Senate on April 25. In 
its present form it includes amendments to several sections of the insur- 
ance law having to do with agents and brokers. In the annual report 
of the Insurance Department for 1910, legislation intended to prevent 
rebating by fire and other agents (page 42) and to put an end to the 
pirating of non-authorized companies on business of authorized com- 
panies (page 56) is recommended. Pursuant to these recommendations, 
a bill to amend article 1 generally (Senate 341) as originally drawn, 
fused sections 47 and 48 into new section 47, inserted new section 48, 
which would have been a general prohibition on rebating by insurance 
agents, and slightly modified section 49 so far as such section defines 
agents. A little later a bill was introduced (Senate 607) intended so to 
widen section 137 of the insurance law as, it was thought, to reach 
practices complained of by authorized companies, particularly piratical 
business in this State of Lloyds, London. Discussion of these bills, how- 
ever, quickly developed differences of opinion between experts and rep- 
resentative insurance underwriters, agents and brokers, not so much 
as to the wisdom of legislation against rebating and piracy of non- 
authorized companies in this State, but as to far greater problems of 
whether the State had a right to regulate and tax fire and marine insur- 
ance writings, which, though done in State, were on property situated 
outside the State, and whether, in view of the fluctuating situs of ma- 
rine hulls and cargoes and basic difference between fire insurance and 
marine insurance in their underwriting and brokerage methods, a differ- 
ent treatment by the State of these two great classes of insurance is 
not required. As a result, the original purpose of the Department, as 
evidenced by its recommendations, has been dwarfed by the controversy 
between contending interests in the fire and marine insurance brokerage 
fields. The interests involved are vast; the time which the Department 
has thus far had to consider the problems presented to it has been little, 
and the legislative session is near its close. Closely connected with the 
subject of rebating is the very important subject of licensing fire and 
marine agents and brokers. Connected with these two are the problems 
previously mentioned. All can better be settled at one time than part 
now and part later. None of these questions should be finally determined 
until there has been proper time for the investigation and ascertainment 
of facts. It is the purpose of the department to make such an investiga- 
tion and formulate a report which can be presented to the next legisla- 
ture. Under these circumstances, the Department feels that it can af- 
ford to withdraw its suggestion that legislation affecting these interests 
be enacted at this session.’’ 


Albany, May 10. LANCASTER. 





—S. J. Cross, special agent of the Ben Franklin of Pittsburg, has been elected 
secretary of the company, succeeding the late W. A. Ford. Mr. Cross was for- 
merly secretary of the Allegheny Fire. 

—The Fire Companies Building Corporation of New York city has been in- 
corporated to maintain a general"real estate and brokerage agency. The capital is 
$1,500,000, and the directors are Henry Evans, Charles Altschal, Henry K. Pom- 
roy, Walter P. Bliss and James N. Wallace, all of New York. 

—The Union and Phenix Espanol, which is to do a reinsurance business in 
this country, will enter New York State, making the statutory deposit. Fester, 
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Douglas & Folsom, Inc., of New York City will enter the company and R. H. 
Folsom of 1 Liberty street will manage the company’s affairs in the United 
States. 





THE WEST. 





New Ohio Laws. 


The following bills affecting fire insurance companies were passed at 
the late session of the Ohio Legislature: Prohibiting rebating in fire 
insurance; prohibiting the suppression of facts about the financial con- 
dition of an insurance company; requiring banks to give information of 
relations with insurance companies; forbidding the selling of insurance 
premium notes prior to the delivery of the policy; taxing premiums paid 
to unauthorized fire insurance companies five per cent, but excepting 
associations not for profit, and taxing inter-insurance organizations 
five per cent on rate indemnity; making unpaid losses preferred claims 
of insolvent insurance companies; authorizing Superintendent of In- 
surance, on application to court, to liquidate delinquent domestic in- 
surance corporations; permitting mutual companies with $200,000 in- 
vested assets to issue mutual or stock plan policies; authorizing mutual 
fire companies to create surplus up to $2 on each $1000 of insurance, be- 
tween assessment periods; permitting withdrawal of deposits by insur- 
ance companies other than life upon liquidation of liabilities to Ohio 
citizens; permitting insurance companies to invest in bonds and mort- 
gages on real estate whereon the sole incumbrances consist of restric- 
tions the violation of which would not work a forfeiture of title, but 
which simply limit the uses to which the property may be put. 





Iowa Happenings. 
[From OUR OWN CORRESPONDENT. ] 


State Auditor J. L. Bleakly has filed his nomination papers with Sec- 
retary of State Hayward and is now a full-fledged caudidate for re- 
election following the primaries June 7. Auditor Bleakly will have no 
opposition at the primaries, although the Democrats will put up a candi- 
date as a matter of form before the fall election. 

Incendiarism in Dubuque is being carried to the limit, and the fire and 
police departments in that city are absolutely nonplussed. Following 
three disastrous fires, which did damage of a quarter million to the 
Bijou Theater, Julian Hotel and Standard Lumber Company, one arrest 
was made. But since then a third big fire did damage of $75,000 to the 
Standard Lumber Company, while seven other fires in different portions 
of that section of the city kept the fire department busy. 

The Atlas Fire of Des Moines has named F. G. Bryner of Vinton 
special agent for the company in Nortkeastern Iowa. His headquarters 
will be at Vinton. 

The agency of Ellis, Holland & Sowers, Des Moines, will represent the 
Dubuque Fire and Marine in this city instead of the agency of Thomas & 
Read. HAWKEYE. 


Des Moines, May 7. 





—The Svea will divide the territory now covered by Louis H. Parker as general 
agent into three separate fields. 


—W. N. Johnson has applied for membership in the Western Union as Western 
manager of the Insurance Company of North America. 


—Edmund Gardner, a well-known independent adjuster at Cincinnati and 
Western manager of the Sun of London many years ago, is dead. 


—George E. Kline has resigned his membership in the Western Union and 
C. R. Tuttle, secretary in charge, has applied and been approved. 


—The “Underwriters Fire Chart for Iowa” for 1910 has been published, and 
presents data chiefly of interest to those doing business in that State. 


—O. C. Gay, connected with the Chicago local office of the Phenix of Brooklyn 
for thirty-four years, has been placedfon the retired list of the Fidelity-Phenix 
Fire. 

—The Ohio State Fire Prevention Asociation has elected the following officers: 
President, Thomas H. Smith; vice-president, Charles B. Corey; secretary and 
treasurer, Mrs. S. C. Neff. 


—In his annual report on fire insurance, Insurance Superintendent Blake of 
Missouri notes a further reduction in the average rate of six cents during 1909. 
In 1908 the reduction was twenty-one cents. 


—Rollo Webster & Co. have relinquished their general agency of the New 
Brunswick Fire for eight States in the West. The firm will continue to repre. 
sent the company as general agents for reinsurance and as Cook County man- 


agers. The Western agents will report direct to the home office of the company. 








—We have received from the publishers, the Rough Notes Company, a copy of 
“Fire Insurance Practice,” a guide for local fire insurance agents by Oscar 
Schmidt. The price of this work, bound in manila, is twenty-five cents per copy. 
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THE SOUTH. 


—The Atlas of London is preparing to enter Arkansas. 
—The American Home of Greenville, S. C., is about to enter Georgia. 


—The Washington Fire is entering Tennessee. E. B. Bloom of Pine Bluff, 
Ark., will supervise the State. 
—R. S. Busbee has resigned as special agent of the Seibels general agency to 


accept the management of the Atlantic Fire of Raleigh, N. C. 


—J. H. Hard, special agent of the Continental for Alabama and Florida, has 
moved his headquarters from Bessemer, Ala., to Birmingham, Ala. 

—The Oklahoma Fire of Oklahoma City, which recently entered Texas, has ap- 
pointed J. W. Beazley and H. B. Ross as general agents and adjusters for that 
State. 

—The board of directors of the Mechanics and Traders of New Orleans has 
elected R. L. Emery president of the company to succeed the late T. L. Macon, 
and T. B. Norton, secretary. 

—The Western and Atlantic Fire of Nashville, Tenn., will complete its or- 
ganization within a week or so and apply to the Tennessee Department for a 
license. Its paid-up capital will show about $125,000, with a like amount of 
surplus. 

—The Richmond Chamber of Commerce held a special meeting last week, open 
to the public, to consider the question of the fire waste and its effect on the 
country’s business. Franklin H. Wentworth, secretary of the National Fire Pro- 
tection Association, spoke at length on the subject. 

—Harrell & Seymour, Ltd., of New Orleans, La., has been incorporated to do a 
general fire, marine and casualty insurance business. John R. Harrell is presi- 
dent and Wm. P. Seymour is secretary-treasurer, They are sole agents for the 
marine department of the Commercial Union of London. 


—The Fidelity-Phenix Fire has decided to handle its Southern business from 
the home office in New York. The Southern department, which was maintained 
for many years at Atlanta, Ga., by the Phenix before its merger with the Fidelity, 
and was then known as the Southeastern department, is to be given up on 
June 1. J. E. Lopez, second vice-president, returned early in May from a tour 
of inspection through the Southern territory, as a result of which it has been 
decided that the business of this territory shall be managed from New York. 
The change is made because of a belief in the policy of centralization by those 
who have the affairs of the merged companies in charge. Major Charles F. 
Hard, who has been manager of the Southern department since last December, 
will devote his time after June 1 to his own insurancé interests in the South. 





THE PACIFIC COAST. 


The Rocky Mountain Field. 
[FRoM OUR OWN CORRESPONDENT.] 


At a recent meeting of the directors of the Imperial Fire of Denver 
the office of assistant secretary was created and Henry P. Giberson 
elected to fill the place. Mr. Giberson has been acting as special agent 
and adjuster for the company in this field for the past three years, pre- 
vious to which time he was in the local business at Ouray, Col. 

The Denver agency of the German Underwriters department of the 
‘Milwaukee Mechanics has been transferred from the H. C. Gardner 
agency to V. C. Stoddard. 

One hundred men, representing all branches of fire insurance, did 
honor to “‘Judge’”’ C. W. Potter, the venerable yet hearty State agent of 
the Astna Fire, on Monday night the 2d inst. The occasion was the cele- 
bration of fifty years of continuous service with the company, three- 
fourths of which has been in the capacity of special agent and adjuster. 
This notable gathering met at the banquet table of the Albany Hotel, 
and besides enjoying the best of things to eat and drink, appropriate 
oratory was indulged in, and the “Judge” made the recipient of a solid 
silver loving cup and an appropriate gold medal commemorating the 
half-century event. In responding, Mr. Potter likened his own calling 
to the great work and aim of Christianity, in that both were endeavor- 
ing to keep men away from fire. CENTENNIAL. 

Denver, May, 7 





—The Carstens & Earles, Inc., general agency has resigned as of May 1 the 
Dixie Fire. 





MISCELLANEOUS FIRE NEWS. 


Currency Insured in Transit. 


The Hartford Fire has begun the issuance of registered-mail insur- 
ance, covering currency sent by registered mail up to $50,000 in any one 
package, and an unlimited amount of bonds, stock certificates and 
other paper evidences of value. The insurance attaches from the time 
of depositing and registering at the postoffice of the sender until de- 
livery at the place of the addressee. The United States government 
does not assume liability for over $50 on any package sent by regis- 
tered mail, and this insurance is intended for banks, trust companies 
and bond houses, which are now forced to send such shipments by ex- 
press. The insurance will be extended to express shipments also, 
providing that twenty-five per cent of the value of the package is 
declared td the express company. 
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May 12, I9g10] 


**Lloyds Calendar”? for 1910. 


A vast amount of information concerning maritime interests is pre- 
sented in the 1910 edition of “Lloyds Calendar,” which is published by 
Lloyds, London. Every company or agency writing marine insurance 
should possess a copy of this valuable book. In the limited space at 
our disposal it is difficult to even indicate the scope and comprehensive- 
ness of “Lloyds Calendar.” It is divided into twelve sections, with an 
appendix, and is fully indexed, the entire book comprising over 600 
pages. 

Section I. deals principally with almanac and astronomical ephemeris, 
etc. 

Section II. contains a history of Lloyds; copy of an old policy dated 
1680; Lloyds marine and fire insurance policies; duties of Lloyds 
agents; data relating to Lloyds signal stations; meteorological signals; 
weather intelligence, Lloyds salvage agreement; general and particular 
average; York-Antwerp rules; general average deposits, receipts and 
guarantees; Lloyds average, bottomry and respondentia bonds; medals, 
house flags and funnels, etc. 

Section III. presents matter relating to shipping; freeboard; density 
of water; drydocks; shipbuilding, etc. 

Section IV. covers suggestions to captains in case of disaster; the 
reporting of derelicts; hints to masters of cotton laden steamers; pro- 
tests; receivers of wreck; instructions for using rockets; regulations 
for preventing collisions; signals of distress; rule of the road at sea; 
signals of various kinds, etc. 

Section V. contains many tables of weights, measures and monies, 
with their British equivalents; rules governing many calculations ; ther- 
mometrical tables; length of degrees in latitude and longitude; meas- 
urements and weights of various commodities; units for freight; vic- 
tualling scale; interest and distance tables; pressure of water; specific 
gravity of different substances; principal coaling stations; table to 
calculate price of goods; wages table; postal information, etc. 

Section VI. deals with the steam engine and repairs at sea; steering 
with rudder disabled; history of merchant shipping; rules for calcula- 
tion of tonnage and their history, and register tonnage and displace- 
ment. 

Section VII. treats of the sextant; the chronometer; the compass; 
Lord Kelvin’s deflector and his vertical force instrument; points of 
compass and degrees; compass signals; sounding machines and patent 
logs; list of ports and places where ships are swung. 

Section VIII. embraces charts, sailing directions and the general 
navigation of vessels; explanation of signs and abbreviations adopted 
by the Admiralty; correction of courses; finding the danger angle; 
method of finding stars; Pole Star table; finding of latitude and longi- 
tude; distance of objects when first seen at sea; distance of an object 
by two bearings; special warnings to mariners; ice as an obstruction 
to navigation; tracks for Atlantic steamers; Southern ocean steamship 
routes; loading of timber; rules for navigation of River Mersey; use 
of oil for modifying the effect of breaking waves; tide table; tides and 
tidal streams; set of tidal streams in English and Irish channels; coast 
lights of United Kingdom; pilotage; standard time; time signals; pro- 
vision depots for shipwrecked mariners, etc. 

Section IX. relates to text books for examinations of masters and 
mates; facts about the Royal navy; meteorological instruments at 
sea; barometer readings at sea; weather predictions at sea; wind 
scale; scale of fog intensity; prevailing winds, etc. 

Section X. presents data concerning the Royal family; His Majesty’s 
Ministers; foreign ambassadors and consuls in London; stamp duties; 
customs tariff of United Kingdom; estate duty; public acts, etc. 

Section XI. contains a list of yachts and sailing clubs in United 
Kingdom; remarks on yachting ; crew agreement; masters’ certificates, 
and the British system semaphoring. 

Section XII. relates to fires on ships; fires on wool ships; ports; 
tonnage and light dues; quarantine; pilotage; notices to mariners, and 
miscellaneous information. 

The appendix contains various maps; lists of Lloyds agents, sur- 
veyors, salvage contractors; places where steam pumps can be hired, 
and a glossary of maritime and commercial terms. 

A glance at the foregoing will indicate that “Lloyds Calendar” is 
a work which every fire and marine insurance company, agency and 
adjuster should have at hand for reference. It is clearly printed on 
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good paper and substantially bound in cloth. It can be supplied by 
The Spectator Company, 135 William street, New York, at $1.00 per 
copy. 





THE ORGANIZATION OF A FIRE INSURANCE COMPANY. 
A Few Suggestions for those Contemplating Organization—The 
Promotion and Operation of Companies. 

Inquiries come to us from time to time in connection with the organi- 
zation of new insurance companies, which lead us to offer the following 
remarks upon the organization of a fire insurance company. 

For a number of years past it has been customary, when organizing 
new fire insurance companies, to start with a liberal surplus, in addi- 
tion to the capital; in fact, in some States a company will not be li- 
censed unless it is possessed of a liberal surplus, the unwritten law of 
New York requiring a surplus amounting to at least fifty per cent of 
the capital. This requirement is embodied in a bill now before the 
legislature in New York. 

As to the amount of capital necessary for a company to transact a 
general business throughout the country, it may be said that a com- 
pany having $200,000 capital, and a fair surplus, can secure admission to 
all the States except Wyoming. However, the practical conditions of 
the business are such that a company beginning business with $200,000 
capital and a surplus of $200,000 or less, is, in a measure, at a disad- 
vantage, as preference is apt to be given by agents to larger companies. 
This is a tendency of the times and it is doubtless true that a company 
beginning business with $1,000,000 of capital and surplus would stand a 
much better chance of being successful than would a smaller company. 

In the last few years there has been a wave of promotion of insurance 
companies in this country, though more among life and casualty in- 
surance companies than with fire institutions; and many of them have 
been fostered by men who are interested only in their formation and not 
in their subsequent success. The result has been exorbitant organization 
expenses; and these conditions prevailed to such an extent that at the 
1909 annual meeting of the National Convention of Insurance Commis- 
sioners, a resolution was adopted recommending the passage by the 
various States of laws requiring that the capital stock of all insur- 
ance corporations shall be fully paid up in cash before a charter is 
issued, and prohibiting the licensing of any such corporation thereafter 
formed if the expense of its organization and of placing its stock has 
exceeded five per cent of the total sum contributed by its stockholders. 

There is probably sufficient business for a new company representing 
an investment of a million dollars, but it would appear that an organi- 
zation expense exceeding seven and one-half per cent to ten per cent of 
the amount paid in, with reasonable expenditures for postage, printing, 
advertising, etc., would be unwarrantable, particularly if among the 
original organizers are influential men of the section in which the com- 
pany is to be located, who have invested their own money in the 
project. 

The establishment of a fire insurance company and the conduct of its 
affairs are not matters to be properly handled by an amateur. The 
details of the business are numerous, and there are constant opportu- 
nities for loss by bad judgment, improper system, excessive commit- 
ments, etc. It is absolutely essential that the insurance business of a 
company should be under the guidance of a trained and experienced 
underwriter if its operations are to be successful. Even then the com- 
pany is always liable to a conflagration loss, which, of course, cannot be 
foreseen. Few new fire insurance companies, even those under the best 
management, have made much, if any, money in the last few years on 
their underwriting transactions alone. A company which recently 
started with a large capital and an equal amount of surplus closed its 
first year with its surplus depleted to the extent of thirty-eight per 
cent, and an apparent underwriting loss of more than twenty-six per 
cent of its surplus after making provision for its unearned premiums, 
etc. While the actual loss in the first year is usually relatively light, 
the organization and current expenses, and the growth in unearned 
premium and other liability, are apt to amount, with the losses, to 
more than the premiums written. These calculations, however, take no 
account of interest on the unearned premium fund and other assets, 
which, with many companies, more than suffice to pay good dividends on 
the capital. 

The large accumulations of funds, due to the retention of a portion of 
the profits of the business through a long series of years, enables many 
of the older companies to pay large dividends on their stock, even 
though their present underwriting operations are not signally success- 
ful. Thus, one company which only made $39,000 on its underwriting in 
1909 paid $100,000 for dividends, its earnings from investments having 
exceeded $95,000. Another company whose underwriting profit in 1909 
was about $301,000 paid dividends aggregating $752,000, its investment 
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earnings having exceeded $819,000. Still another paid $250,000 of divi- 
dends in 1909, whereas its underwriting profit was but $117,000, its in- 
vestment earnings having been $170,000. This is sufficient to illustrate 
the advantage which an old company has in the matter of earnings for 
dividends over a new company, because of the accumulation of reserves 
and surplus funds to provide for emergencies. Only one-third in num- 
ber of the largest companies have made money on their-underwriting 
during the past decade, and yet many of these, being old and strong 
companies, have paid liberal dividends during that time, excepting pos- 
sibly immediately after the San Francisco conflagration. The year 1909 
was an exceptionally profitable one, and most of the larger companies 
made money on their underwriting. 

The general conditions affecting fire underwriting are believed to be 
gradually improving. The public is constantly being enlightened more 
and more as to the fire waste and its effects; additional measures are 
taken yearly in many sections to prevent and overcome fire, and ap- 
pearances point to a general growth in carefulness in this connection. 
Competitive conditions are also about as good as they can ever reason- 
ably be expected to become. There have been few rate wars during 
recent years, and while there is always lively competition between the 
Union and non-Union companies, as well as those in the same class, the 
large conflagrations of the last few years have impressed upon under- 
writers the necessity of collecting, and upon the insured the need of 
paying, adequate premiums. Hence, the present time seems very 
auspicious for the inauguration of new fire insurance ventures, pro- 
vided, of course, that they are conducted along proper lines and by 
expert underwriters, with.sufficient capital to handle a liberal amount 
of business. The organizers and stockholders, however, should be pre- 
pared to take a broad view of the situation and be content to wait for 
several years before expecting dividends upon their investments, with 
the idea of getting a good volume of business on the books and of 
making up any depletion of the original surplus before commencing 
payment of dividends. The business should not be forced too rapidly, 
but should be expanded gradually into sections which have been shown 
to be profitable, placing reasonable limits upon the sums liable to a 
single fire. 





—The Lloyds Fire and Non-Marine Underwriters Association is the name of a 
new association formed at Lloyds, London, which includes many of the prominent 
underwriters, 

—tThe Board of Fire Underwriters of the Pacific has passed a resolution pro- 
visional upon securing the requisite number of signatures granting commissions 
of fifteen per cent on ordinary and twenty-five per cent on term business written 
in Seattle, Rutland, Oakland and Los Angeles. 

—Red Book No. 149 of the British Fire Prevention Committee, devoted to 
“Fire Tests With Doors,” deals with tests of two Ferro-Asbestic doors termed 
“Dreadnought Doors,” No. 1 being an iron-cased composite door paneled both 
sides, and No. 2 being an iron-cased composite door, the external faces having 
vertical V-shaped grooves on surface. These doors were submitted for test by 
“Fireproof Doors, Ltd.,” London. The tests are described in detail and are 
illustrated by diagrams and photographic half-tone pictures. Red Book No. 149 
may be procured through The Spectator Company, 135 William street, New 
York, at $1.25 per copy. 
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E. O. Burgan Goes With International Casualty. 


E. O. Burgan, who has been with the Security Casualty Company of 
Indianapolis since it organized, has resigned his position as manager of 
that company. Mr. Burgan was successful, with the co-operation of the 
officers of that company, in placing the Security in the front ranks as a 
clean, decently managed health and accident company. There is reason 
for Mr. Burgan to feel that his efforts with the Security were success- 
ful, and he leaves the company only with the best wishes of his former 
employers and the agency staff, for there was a very warm feeling ex- 
isting between him and the agents of the company. Mr. Burgan was 
forced to make this move solely because of personal reasons. 

He has accepted a position as general manager of the International 
Casualty Company of Spokane, Wash., which is a company with an 
authorized capital of one million dollars. There is no promotion stock 
nor other high financial methods connected with the International, it 
being a company organized to fill a long-felt need in the country in 
which it is located. The International will be a multiple line company, 
and Mr. Burgan feels that his new position will be considerably more 
extensive and afford him a much greater opportunity than that con- 
templated by the position with the Security. The International has 
already been licensed to write automobile, fire and collision insurance by 
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its home State. Other lines will be added from time to time, and the In- 
ternational bids fair to be one of the strongest and largest companies in 
the United States. Mr. Burgan’s host of friends and acquaintances will 
be glad to learn of his success. 





New Workmen’s; Compensation Schemes. 


The Kimberly-Clark Company, paper manufacturers of Appleton, 
Wis., have announced the establishment of a sickness and accident in- 
surance and an employers’ liability system. The new company will be 
known as the Kimberly-Clark Mutual Benefit Association. S. F. Shat- 
tuck of the company, following his recent trip abroad, where he investi- 
gated the various sick and accident benefits, has taken what he be- 
lieves are the best features of each and embodied them in the system to 
be introduced here. 

Three classes of members are provided for to receive benefits and 
make payments in proportion to the wages received. Class A comprises 
employees receiving $35 a month or less, class B from $35 to $55 and 
class C from $55 up. Members of class A will pay fifty-five cents per 
month; class B, ninety-five cents, and class C, $1.30. 

Benefits to be received are as follows: 

Time off for sickness or accident up to fifty-two weeks, per week, class 
A, $3.60; class B, $6, and class C, $8.40. National death, class A, $100; 
class B, $175, and class C, $250. Death from accident sustained while on 
duty, class A, $600; class B, $1050, and class C, $1500. Loss of one eye, 
one hand or one foot, class A, $400; class B, $700, and class C, $1000. Loss 
of both eyes, both hands or both feet or one hand and one foot, class A, 
$800; class B, $1400, and class C, $2000. 

Weekly accident benefits begin at once after disability, but sick bene- 
fits after one week, except where the individual is ill more than three 
weeks, when the payment starts from the first day. The company has 
informed its several thousand employees that there is nothing obliga- 
tory about joining the association, and that in case of accident the 
victim is privileged to refuse the payment and sue for damages. The 
association will be managed by a committee comprising fifteen men, 
with the president of the Kimberly-Clark Company as chairman. One- 
half the members will be elected by the men, while th2 other half will 
be appointed by the Kimberley-Clark directors. 

The International Harvester Company has adopted a workmen’s com- 
pensation plan of its own, which guarantees its employees absolute pro- 
tection in the event of accidents. Through this plan the Harvester 
Company’s army of 25,000 employees in every State of the Union comes 
under a uniform liability act, which guarantees each a given sum in the 
event of accidents, regardless of legal technicalities concerning the re- 
sponsibility for such accident. Along with this is a guarantee of an in- 
come of a stated amount in every instance of complete or partial dis- 
ability of an employee. This also is granted without investigation of 
responsibility. The plan is modeled after the German law, with the 
important differences that employees are not compelled to pay any pre- 
miums. The amounts to be allowed are as follows: 

In case of death, three years’ wages will be paid, but not less than 
$1500 nor more than $4000. 

Loss of hand or foot, one and one-half years’ wages will be paid, but 
not less than $500 nor more than $2000. 

Loss of both hands and both feet, or one hand and one foot, four years’ 
wages, but not less than $4000. 

Other injuries, one-fourth wages during first thirty days of disability; 
one-half wages for the remainder of the time of disability up to two 
years. 

One of the most important provisions of the plan is that it does not 
take from the injured employee the right to go into court and sue the 
company in the event of accident, just as he could do under the more 
bunglesome methods heretofore in vogue. Should he accept the terms 
of the table of compensations drawn up by the company, however, he 
will be asked to sign a release, absolving the company from further re- 
sponsibility. Only two restrictions have been made in the new ar- 
rangement, and those are that the company will not be liable where the 
employee is intoxicated or where he willfully ignores the safety ap- 
pliances provided for use on machines or removes them. 

The steel trust will on May 1 put into effect a plan of scaled indemni- 
ties for the compensation of men who are injured and for the families 
of those killed at work. The employees will not be asked to contribute 
to the fund, which, it is estimated, will cost several millions per year. 

For temporary disablement single men will receive thirty-five per 
cent of their wages, and married men fifty per cent, with an additional 
five per cent for each child under sixteen, and two per cent for each 
year of service above five years. For permanent injuries lump pay- 
ments are provided, based upon the extent to which the injury inter- 
feres with employment and the annual earning capacity of the victim. 
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Where employees are killed, their families will receive a sum equal to 
his wages for a year and a half, with an additional ten per cent for each 
child under sixteen, and three per cent for each year of service above 
five years. 

In cases of injury a period of ten days must elapse before relief be- 
gins. Attention is called to the fact that for some years the subsidiary 
companies have been making payments to men injured, and the families 
of employees who are killed in practically all cases without regard to 
legal liability, aggregating about $1,000,000 annually. The new plan, 
however, is expected to bring additional benefits. Legal liability, it is 
stated, does not enter the new arrangement. 

Announcement is also made that a plan for pensioning disabled or 
superannuated employees is under consideration, and it is expected 
that this will soon be put into practical effect. 





Claim Adjusters Plan Convention. 

The several committees of the International Claim Association, which 
will hold its first annual convention at Atlantic City, N. J., in June, 
have almost completed arrangements for what promises to be the most 
successful meeting ever held of representatives of the claim depart- 
ments of health and accident insurance companies. 

For several years past the International Association of Accident Un- 
derwriters has had under consideration a plan contemplating a better 
understanding and more general co-operation of the claim departments 
of the fifty-odd companies represented in that organization. Last fall 
in New York a representative meeting was held and the work of or- 
ganization begun. Since that time the executive committee, composed 
of Dr. W. L. Gahagan, medical director of the United States Casualty 
Company; P. B. Eyler, chief adjuster of the Attna; F. H. Canty, general 
counsel at Chicago of the London Guarantee and Accident; Harry H. 
Vaux, manager of the personal accident claim department General Acci- 
dent Assurance Corporation; Dr. Cloris M. Taylor, supreme surgeon of 
the order of the United Commercial Travelers of America, and L. E. 
Brown, superintendent of claim department Continental Casualty Com- 
pany, have been working out the details for the first meeting. 

The committee on programme reports that it has obtained from many 
of the leading representatives of this important branch of the business 
a series of papers discussing the perplexing problems with which the 
adjuster is daily confronted and suggesting the best means of coping 
with them. 

Between thirty-five and forty companies, embracing practically all 
the leading health and accident insurance concerns of this country, will 
be represented at Atlantic City. Any company belonging to the Inter- 
national Association of Accident Underwriters is eligible for member- 
ship in this organization. 





The Court Review Contest at Albany. 
[From OUR OWN CORRESPONDENT. ] 


After a spirited debate the Senate, in committee of the whole, 
amended the Grattan bill providing for standard forms of accident and 
health policies so as to give the casualty companies the right to have a 
decision of the Superintendent with reference to the forms reviewed by 
the Supreme Court. This was the first of the important group of in- 
surance bills to be considered by the Senate, and the amendment made 
after the debate was opposed by Governor Hughes and Superintendent 
Hotchkiss. It was stated that the uniform policy bill was agreed on at 
the convention of Insurance Commissioners and that it had the court 
review clause in it, but that Governor Hughes had obliged Superin- 
tendent Hotchkiss to cut it out. Other casualty company men claim 
that Superintendent Hotchkiss broke faith with the Insurance Commis- 
sioners, but Senator Brackett denied the assertion most emphatically. 

During the discussion Insurance Superintendent Hotchkiss was 
present in the Senate chamber. Senator Grattan defended the measure 
and the position taken by the Governor and the Superintendent of In- 
surance, and he stubbornly resisted the effort made to amend the bill, 
which, he declared, would mean that the Governor would not sign it. 

Senator Grady said that the bill should contain the clause desired by 
the casualty companies, giving them the right to have the Superin- 
tendent’s decisions reviewed by the courts. 

“I want it understood,” declared Senator Grady, much to the amuse- 
ment of all, “that I appear for all the companies; that the brief I hold 
in my hand was received through the mail from a casualty company, but 
sad to say, it was unaccompanied by a retainer.” Then he added. “I 
hope it will be along in the next mail.’’ Senator Grady exhibited the 
Ohio bill on the same subject and incidentally called attention to its 
better appearance, better paper and better printing. ‘‘They do things 
so much better in the preparation of bills in Ohio, than here,’’ he said. 
The Ohio bill contained the bill with the court review clause as ratified 
by the Commissioners. At the conclusion of Senator Grady’s argument 
Senator Brackett took the floor and declared in favor of the amendment. 
He denied that the Superintendent was breaking faith. ‘‘He had no au- 
thority to bind the State and did not bind it. The Governor and the 
Superintendent agree in the view that the administrative officials of the 
State should not be fettered.” 

Senator Holden of Syracuse offered the amendment to the bill and the 
motion to incorporate it was carried by a vote of 25 to 8.. It would have 
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been 26 had not Mr. Brackett been called from the chamber at that 
time by a constituent. The seven Senators who followed Senator Grat- 
tan’s lead were Messrs. Davis (Alld’s successor), Davenport, Hewitt, 
Hinman, Griffith and Schlosser. 


Albany, May 9. LANCASTER. 





A Burglary Insurance Decision. 

Adolph S. Levi, who conducted a jewelry store at No. 617 Franklyn avenue, 
St. Louis, recently brought suit in Circuit Judge William’s court to recover six 
thousand ($6000) burglary insurance carried with the United Surety Company. 
Levi claimed on the night of July 6, 1908, while he was visiting a brother at 
Farmington, Mo., some one entered his store and looted the safe of jewelry 
valued at $15,000 and $900 in cash. 

Detective R. M. Joyce found the combination had been pulled off and the 
tumblers removed, but not in a manner, he said, by which crooks do such work, 
with the aid of an instrument known to them as a “come-along.” The officer 
said on the stand at the trial that no marks were on the safe to indicate that an 
instrument had been used. Later, during the investigation, Earnest Weiss, safe 
expert, of 18 North Ninth street, after an examination, declared the safe had 
been opened before the combination and the tumblers and screws were removed. 

According to Levi’s theory, the robber or robbers entered through a rear win- 
dow and gained access through a trap door into which twenty-six holes were bored 
to effect entrance. Levi, on the stand, said he was the only one who knew the 
combination to the safe. After the investigation by the police and one by the 
safe expert, the insurance company refused to pay the burglary insurance carried 
by Levi on the ground he had not been robbed. The jury held the contention 
of the surety company to be right. Counselor Joseph L. Prager of New York 
city was sent to St. Louis by the company and prepared its defense. 





Casualty Notes. 
—tThe Equitable Casualty of Atlanta has been admitted to Alabama. 
—The Maryland Casualty Company has been licensed to do business in Panama. 
—The Loyal Protective Insurance Company of Boston has been licensed in 
Minnesota. 
—Fred B. Lloyd, president of the Pacific Surety Company of San Francisco, 
a New York visitor. 


= 


—The American Liability Company commenced business last week in Ohio, 
ennsylvania and Indiana. 


— 


—The Southwestern Casualty Company of Indianapolis has filed articles of 
incorporation; it capital is placed at $500,000. 

—Report has it that the American Bonding Company proposes shortly to pay 
a substantial stock dividend from accumulated surplus, 

—Albert Henderson, for some years with the Old Colony Trust Company, has 
been appointed assistant treasurer of the New England Casualty Company. 

—The German Commercial Accident Company of Philadelphia has decided to 
immediately make application for admission to transact business in Mississippi. 

—The Provident Life and Accident Company of Chattanooga, Tenn., has been 
licensed in its home State, having deposited $150,000 in securities, as required by 
the Tennessee statutes. 

—The Commercial Casualty Company, recently organized in Nashville, Tenn., 
reports success in placing its stock throughout the State and expects to com- 
mence business shortly. 

—A bill has been passed by the Ohio Legislature providing for a commission 
to investigate liability insurance and workingmen’s compensation and report at 
the next legislative session. 

—Raymond D. Steele, formerly manager of the Fidelity and Casualty of 
Baltimore, has become general superintendent of casualty lines for the United 
States Fidelity and Guaranty. 

—Harry C. Sommers of New York has resigned the secretaryship of the 
3urglary Insurance Underwriters Association. Nelson Sterling of the National 
Surety becomes his temporary successor. 

—William R. Strong, joint secretary of the London Guarantee and Accident 
Company, Ltd., sailed for the United States, May 7, on the Lusitania, on his 
regular annual visit. He will probably spend a month here. 

—The German Commercial Accident Company, in addition to its regular 
monthly bonuses, offered for the first week in May a copy of “The Letters of a 
Merchant to His Son” to each agent writing $15 in new paid-for business, 

—The Massachusetts Accident Company has reinsured and absorbed the Bay 
State Casualty Company. They are the first companies to avail themselves of 
the new law in Massachusetts relating to the reinsurance of assessment com- 
panies with stock companies. 

—The Gray-Mandeville Company, Newark, general agents of the Commercial 
Casualty Company of that city have opened offices at 16 Clinton street, and will 
have branches at 92 William street, New York, as well as in Philadelphia, They 
report a very satisfactory business. 

—A handy blotter sent out by the German Commercial Accident Company of 
Philadelphia reminds users that ‘“‘a policy of accident or health insurance is not 
a luxury, but a necessity.” This progressive company has decided to enter Maine 
and is making formal application for license, 

—E. J. Tousey of the Pitman, Tousey & Brookfield Company, organizers of the 
American Liability of Cincinnati, has retired from all connection with the firm 
and the company and is now understood to be in San Antonio, Texas, where he 
is said to be organizing the Southwestern Casualty Company under an Indiana 
charter. He retires as secretary and treasurer of the American Liability; T. P. 


— 
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Strack, second vice-president, assumes the position of treasurer, and Carroll 
Brookfield, general manager, has also become secretary. 


—Through a typographical error in a recent issue of one of our contemporaries, 
the Pittsburg Casualty Company’s ratio of increase in new paid-for business for 
the first quarter of 1910 in comparison with the same period in 1909 was stated 
as twelve per cent, whereas it should be in reality 120 per cent. 

—The Commercial Casualty Company of Newark has been licensed in Pennsyl- 
vania. The Gray-Mandeville Company of Newark, general agents, will repre- 
sent it in Philadelphia and Manager Gardner will make an appointment for the 
Pittsburg district in a few days. The company has opened auspiciously. 

—It was erroneously stated in THE Spectator that the Commercial Casualty 
Insurance Company of Newark, N. J., has a paid-in capital and surplus of $250,- 
000. We are advised by Vice-President W. J. Gardner that on February 24, 
1910, when the company was examined by the New Jersey Department, it had 
$250,000 capital and $150,000 surplus. 

—tThe Continental Agents’ Record for May contains a picture of President H. 
G. B. Alexander of the Continental Casualty Company, Chicago, at his desk on 
“Alexander Welcome Day,” April 28, 1910, surrounded by applications aggre- 
gating $80,000 in premiums. On the first page is a picture indicating that, though 
the comet may bring “dire things,” the Continental Casualty star brings only 
good things to its policyholders. 

—tThe bill presented at Ottawa, Canada, to incorporate the Laurentian Insur- 
ance Company under a very general charter enabling it to transact fire, marine, 
accident, sickness, liability, burglary, glass, automobile and like miscellaneous 
lines occasioned some discussion, but at length passed the committee of banking 
and commerce. It is understood that it will be somewhat curtailed and limited, 
however, before it is presented to the house. 


—A new company, which starts on its course under the brightest auspices, is 
the Prudential Casualty Company of Indianapolis. It has already secured the 
services of excellent men to take charge of its various branches, and is laying 
the foundations for a large and successful business. The Prudential will write 
personal accident, health, automobile, liability, elevator, boiler, plate glass, 
sprinkler leakage and burglary lines. Among the accession to its ranks are J. D. 
Orme, who will superintend its liability department; Ernest J. Miller, who will 
have charge of its plate glass and burglary insurance departments, and Charles F. 
Thain, who will be a special agent. The officers of this enterprising institution 
are: President, Elias J. Jacoby; vice-president, Preston C. Rubush; treasurer, 
Edgar O. Hunter; secretary, Walton L. Dynes; manager, Claude G. Bryan. 

—The Union Casualty Insurance Company of Philadelphia has been granted a 
license by the Ohio Insurance Department to transact the following lines of 
business, and the deposit of $50,000 to transact these lines has been made with 
the said Department of Insurance. All forms of employers’ liability, teams, ele- 
vator, automobile liability, collision and property damage, burglary (including 
residence and mercantile and all other forms in connection with burglary busi- 
ness), steam boiler, physicians’, druggists’ and dentists’ defense liability. These 
lines are in addition to accident and health business already written by the com- 
pany in Ohio and the company is now preparing to make rapid progress in that 
State owing to the influence exerted by its numerous stockholders therein. The 
premiums now guaranteed by these stockholders will aggregate between $200,000 
and $300,000 annually. Very good agency connections have already been made 
at Cincinnati, Cleveland and Columbus, and Vice-President Roger Byrnes and 
Assistant Secretary Edward R. Randall will shortly be in that territory appoint- 
ing representative agents, whose control of business will insure an additional 
volume of business. 





Surety Notes. 

—The bill recently passed by the Maryland Legislature has been vetoed by 
Governor Crothers. 

—The Pacific Surety expects to have all its new capital stock placed by July 1, 
when the capital will be increased from $250,000 to $500,000 and the surplus to 
$480,000. 

—John F. O’Connell, formerly with the United Surety Company of Baltimore, 
is now associated with the American Bonding Company in the burglary 
department. 

—The National Surety Company has written a bond for $2,000,000 on Edward 
K. Stallo, administrator of Alexander McDonald, who died, leaving an estate of 
over $6,000,000 to Stallo’s children. 

—Wm. A. Osgood, formerly of the Henderson Insurance Agency of Kansas 
city, becomes resident manager of the Fidelity and Deposit for Western Missouri, 
succeeding Frank R. Porter, whose resignation was necessitated by ill health. 

—As a result of conferences between majority and minority stockholders of 
the United Surety Company it has been decided, in case the company continues 
in the field, to largely increase the capital stock and to provide a substantial 
surplus. If the company is continued it is understood that Thomas H. Bowles, 
president of the Baltimore Trust Company, will remain in control, while Henry 
G. Penniman will continue as president and Robert A. Dobbin as secretary. 


—The United States Treasury Department announces the revocation of 
authority of the Atlantic Trust and Deposit Company of Norfolk, Va., and the 
Cambridge Trust Company of Chester, Pa., to act as sole surety on recogniz- 
ances, stipulations, bonds or undertakings given to the United States. The 
latter revocation was granted at the company’s own request. 

—Secretary McVeagh of the United States Treasury has asked Congress for 
authority to create a division of surety bonds and contracts under a superin- 
tendent at $5000 and a deputy at $4500 annually. He makes this request on the 
grounds that under the present system the government has sustained heavy losses 
through failure of companies and that the Treasury Department has no authority 
to suspend or revoke licenses without proof of insolvency or impairment. 
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United Surety on Sound Financial Basis. 


Below will be found a copy of a letter written by the Insurance Com- 
missioner of Maryland concerning the condition of the United Surety 
Company: 

MR. THOMAS H. BOWLES, 
Baltimore, Md.: 


Dear Sir.—Referring to our conferences relative to the recent occur- 
rences affecting the status of the United Surety Company, especially the 
fact of the reduction of its capital stock from $500,000 to $250,000; and as 
you ask for an expression of opinion on my part as to the present stand- 
ing of the company with reference to its ability to fulfill its obligations, 
I beg leave to say as follows: 

The report of examination made by examiners of this Department as 
of February 28 showed that the capital of the company ($500,000) had 
become impaired to the extent of $94,018.85, after setting aside claim 
reserve and reserve for unearned premiums and all other liabilities. 
The reduction of the capital to $250,000 gets rid of the impairment, and 
provides a surplus over all liabilities of $155,981.15, and, including the 
reduced capital, a surplus to policyholders of $405,981.15. 

I, therefore, feel justified in saying that, in my opinion, the United 
Surety Company is now on a sound financial basis, well able to protect 
all outstanding contracts entered into by it, and that its condition leaves 
no ground for any reasonable doubt as to its entire solvency. 

= Yours very truly, 
(Signed) BENJ. F. CROUSE, 
State Insurance Commissioner. 
Baltimore, May 4, 1910. 





—The Girard Life of Philadelphia has been licensed in Ohio and Iowa, and now 
has several agents working in Ohio. 


—Morris W. Torrey, who for a number of years has filled the office of actuary, 
in addition to that of secretary, of the Manhattan Life Insurance Company of 
New York, has declined reappointment as actuary, retaining his position as secre- 
tary. This action of Mr. Torrey’s was prompted by his desire to devote his entire 
time to the general conduct of the office and field work of the company. Louis 
Linzmeyer, formerly assistant actuary, has been appointed actuary. 








REPORTS OF FIRE INSURANCE COMPANIES. 


Arizona Fire, Phoenix. 


The Arizona Finance Company is or- 
ganizing the Arizona Fire of Phcenix, 
Ariz., with a combined capital and sur- 
plus of $600,000. E. E. Forstall is sec- 
retary. 


Firemens, Raleigh. 


The stockholders of the Firemens 
Fire of Raleigh, N. C., met recently 
and perfected the organization of the 
company by electing a board of di- 
rectors. The latter body elected the 
following officers: President, J. D. 
McNeill; vice-presidents, A. H. Boy- 
den, F. B. McKennie; attorney, S. G. 
Bernard; secretary, E. L. Clark; treas- 
urer, J. M. Allen. 





Henry Clay, Lexington. 


The Henry Clay Fire of Lexington, 
Ky., expects to start business in Ken- 
tucky by June 1. The new company 
will have a capital of $200,000 and a sur- 

lus of $300,000. Officers are as follows: 
President, Mathew Walton; vice-presi- 
dent, J. L. Watkins; treasurer, 3 
Willis; secretary, . Stilz; manag- 
ing underwriter, Claude F. Snyder. 





Independence, Pa. 


It is reported that great progress is 
being made toward the reorganization 
of the Independence Fire of Phila- 
delphia, which is being promoted by 
President Amonson of the Peoples Na- 
tional. The total subscriptions now 
amount to nearly $1,250,000, of which 
over $800,000 has been paid in in cash. 





Los Angeles, Cal. 


The Los Angeles Fire has completed 
organization by the election of the fol- 
lowing officers: President, W. F. Holt; 
vice-president and manager, Bradstreet 


Miller; second vice-president, W. W. 
Willcox; third a wi A. 
Hughes; treasurer, — * oods. 


The agg 4 expects to begin writing 
policies May 15. 





Merchants & Planters, Okla. 


The Merchants and Planters of Tulsa, 
Okla., with a capital stock of $100,000, 
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is reported to be insolvent, and it is 
said that $75,000 will be necessary to 
restore it to solvency. A. B. Harn has 
been appointed receiver. 





Seneca Fire, Buffalo, N. Y. 


The Seneca Fire is being promoted 
by Buffalo business men, to have a 
capital of $200,000 and a like amount 
of surplus. Ira R. Morley is the chief 
promoter. 





South Carolina F. & M. 


Copies of the prospectus of the South 
Carolina Fire and Marine of Columbia, 

. C., being sent out to prospective 
stockholders show that it is proposed 
to raise $100,000, of which one-half is to 
be capital and the balance surplus, the 
par value of the shares being $10 each. 
The incorporators include the following: 
Lewis . Parker of Greenville, J. J. 
Lawton of Hartsville, A w of 
Spartanburg, E. W. Robertson, W. B. 
Melton, Augusta Kohn, B. F. Taylor, 


5, ike imnaugh, Joseph Norwood, 
ohn i. Seibels and E. é. Seibels, all 
of Columbia. 





Standard, Keokuk 


The Standard Fire of Keokuk, Iowa, 
has filed amendments to its articles of 
incorporation increasing its capital 
stock from $100,000 to $200,000. The 
new stock will be sold at 200 per cent, 
thus adding $100,000 to the company’s 
surplus. 


United Fire, New York. 


Stewart Goodrell, vice-president of the 
United Fire, has transferred his head- 
uarters from Chicago to New York. 

cretary Paul S. Knowles will remain 
at the Garden City. It is understood 
that the United Fire is making steady 
progress under the guidance of Presi- 
dent Shaw. 








Western & Atlantic, Nashville. 


It is anticipated that the Western 
and Atlantic Fire of Nashville, Tenn., 
will be ready for business within the 
next thirty ‘or sixty days, and_ will 
qualify with at least $118,000 capital and 
$100,000 surplus paid in. 





